


Message

This gives me immense
pleasure to know that SMVDU School
of Economics under the College of
Management has launched a monthly
in-house Economic Joumal Artha
Anveshna. Such an endeavour is well
appreciated as it could become a
platform for intensive discussion,
sharing of on-going research findings
and understanding of teaching-
research linkages. Faculty, Research
Scholars and Students are likely to be
the beneficiary of such activities, At
this stage when SMVDU is poised to
find a niche, research works and their
publications for wider circulation
holds utmuost significance.

IT'would like to congratulate the entire
team of people who have worked
towards this idea and wish them all
good wishes for future endeavour.

Professor N. K. Bansal
Vice-Chancellor

I'am happy to note that students
of M. Se. Economics are bringing out an
academic journal which includes
contribution from faculty and
students. A journal of this kind will
help in developing research aptitude
among students. Besides this the
students of economics will also
develop writing skills on topical
economic issues bothering their mind.
Intellectual discomfort or uneasiness
due to any economic issue bothering
them will force them an outlet to put
these issues before academic
community. In the era of globalization
and after establishment of WTO it has
become more important to have outlet
of our contentment and
discontentment over changing world
economic scenario.

Professor N, D. Mathur
Dean, College of Management
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Indian Economy Beyond 2005
FPrayft N.D. Mathur, College of Management

Prologue

There have been several vision documents for India. 10° plan
document i one of them. One is confused with the growth
scenario of Indian economy in next 10-15 years. [f scenariois
favourable it may be § percent worst to worst it may be 5
percent. If scenario is moderate it may be settle a1 6.5 percent

To guote Bibek Deberoy “India has three economies now.
The Business Class, the Bike Economy & the Bullack Cart
Economy. Business cluss is 2 percent of population, Bike
cconomy s 15 percent of population and bullock cort
economy i5 83 percenit of population™. First generation of
reforms (1991-2001) has benefited the business class. But
reforms have put Bike economy and Bullock can econumy on
the process of Growih,

Globalization has also allowed bikes climbing business and
bullocks climbing bikes. Most of the business class is in big
industrial cities and towns:

MWational figure of people below poverty line (BPL) is 26
percent. In Punjab people living below poverty line is 6.5
percent. In Jammu and Kashmir which is terrorism affected
state it is surprisingly 1.8 percent only. It has 1o be seen
whether it is because of central assistance. Dr. Manmohan
Singh has announced a central assistance package of Rs,
24000 Crore in Jammu and Kashmir in the recent past.

Context of Globalization and Varioos Indicators

Various Indicators are gaining importance in the context of
Gilobalization in India. There have been several exercises and
indices. Broadly following indicators may be laken into
consideration.

I. Economic Indicators

These Indicators include growth of income and level of
income. Saving and invedment rate and performance of
extemul seclor also comme in this indicator. Indiun economy
has large size but we are lowest in GNP Indian growth
performance has been impressive. Despite higher GDP
growth India continued to remain low in the league of per
capits GNP But this is because ol higher population growth
and low income base, Our saving rate which is nearly 24
percent is comparable with any developing and developed
countrv. That 1op 15 the case with our invesiment rales,
Growth rate of exports of our goods and services was 11.3
percent during nineties which was highly impressive. Indin is
among 20 largest FDI attracting countries, though China,
Singapore, Maxico arc ahcad of India on FD Count, World
Economic Forum has created “Economic Creativity Index”™.
This index reflects growth performance of country. Out of 39

countries surveyed in 2000 by World Economic Forum, India
ranked 38* where as China was ranked m 48°. In
Competitiveness Index prepared by World Economic Forum
in 2000, India was ranked nt 45" out of 59 countries surveyed.
This index measures the factors that contribute to future
growth of per capita income of an economy which further
explains that why some countries are growing faster than
other countries. “Emerging Muorket Index"” measures the
market openers of a country, Our index 46 in the year 2000
was higher than China only. Globalization index measures
mtegration of domestic economy with the rest -:11' the world.
India's rate of integration is about 2 percent per annum.

2. Institutional Indicators

Corruption Perception Index which shows perception of
business people on the ransparency of politician and public
officials, ranks Indin at 46" country out of 34 countries
surveyed. Governance is poor in India. To quote Arun Shorie
“It took 12 months i India to decide whether a government
official can write decision on the file through red or green ink
instead of usual blue or black ink. India is placed better with
regard to rule of law and business environment 48 compared
o neighbouring ASEAN countries. Our general public
administration is also anked higher,

3. Infrastructural Indicators

Infrastructure is the back-bone of any economy. Transport,
Power, Water, Telecommunication and Sanitation is essential
infrastructure for sustainable development. These facilities
make the economic activities comfortable and smooth. In
India power consumption per capita is 363KWH, China
consumed almost double of India. There are lots of
transmission and distribution losses in power sector which is
nearly 20 percent. We have 45.7 percent Paved Roads as
compared to 57 percent in Pakistan and 935 percent in
Srilanka. Rallway network in Indla Is extremely good,
Railway is the biggest public sector departmental
undertaking in India. We have a vast pool of scientific
personnel. India has not done much on safe water resources.
To quote World Bank Report { 2000) India was ranked 53" out
of 53 countries surveyed on infrastructurul count,

4. Social Indicators

This includes Food. Shelter. Clothing. Health and
Knowledge. Human Development Index and Human Poverty
Index wre the true measure of social development. Adult
literacy rate is 55.7 percent in India which is betier than
Pakistan. Education index has improved as UPA government
committed to spend 6 percent of GDIP on education. World
Bank prepares Human Poverty Index (HPI) as aguinst
Human Development Index{HDI). This measures the extent
of deprivation rather than development.
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Epilogue

Economic Indicators show that Indian economy is on o fast
track of development. India’s position in current
competitiveness Index shows confidence In our growih
performance. India’s performance since planning has been
mixed in terms of our needs and capacities but rensonable ona
giobal scale. Refocused mole of povermment for betier
transparency demands both professional skills and personal
integrity among all concerned- stake holders,

Tnclin bevand 2005 has to be a transformed cconomy. It needs
it glear vision of fulure scenario, Time is ripe now when our
intention has to be translated into strategy, strategy has w be
translated into well defined time bound target and to translate
targets into ground realities. Tndia has to discover, revisit or
reinvest itself. There is no doubt that if we have a will, and we
are able to reallze even half' of our potential in next 20 years,
India’s poverty would have become a distant memory. In the
new millennium, we should frankly assess where we are
lacking in terms of various indicators,

Reference

I. Bibel Debroy: “Indian Economy on Fast Track™ (2004},
Konark Publication Pvt. Limited, New Delhi.

2. B.M.Sharma and Roop Singh Bareth: “Good Governance,
(Globalisation and Civil Society™ (2004 Ed.), Rawat
Publication, New Defhi.

3. Economic Survey (2003-04) Government of Indiz.

4. Raj Kapila and Umn Kaopila: “Indin's Economy in the 21°
century’ A collection of certain articles (2002 Ed.)

5. Sury M.M “India: A Decade of Economic Reforms 1991-
2001 (2001 §, New Century Publication, Delhi,

6. Reserve Bank of Indin annual report 2002-03, Mumbai.

Interfacing Agricultural Trade with
Environment in the Context of WTO
D Prabhat K. Pankaj, School of Economics

Keywords: Green Purchate, Externalities, Trode or
Emvironment, WTT), Rural Transformation

Agriculture is 36l the backbong of India's rural econom
Agriculture is signilicant from many points of view such as
menns of livelihood and income {(economic). nuclens o tl
prestige-system and holding on ol joint Gmily (social ) ar
source of political power and supremacy (political). Cine
the persistent views holds thot agriculture is o tradition
sector and in the em of globalization and liberalizutio
perhaps. it does not fit it into the scheme of thing and hent
may be considered unimportant. On the contrary (o this viel
o careful analysis suggests that the significance of agriculie
sector in the national economy has increased tregendoust
perhaps, more han ever before. In a short while this pap
will argue that assimilution of agricultere into multilater
trading environmen! in the wake of globalization may ho
the possibility of significant rural transformation.

I. Agriculture sector has significant developme
implications

Though the share of value added by agriculture in the nation
GDP i slowly declining. it siill makes a subsiaml
contribution, The Warld Bank Indicators database sugpes
that the value added in agriculture as percentage of Indiz
GDP isas high as 23 per cent in 2002, which was 23 perce
during 2000 and 2001, Some of the LIDCs during the san
perind demonstrated almost half of GDP contributed |
agriculture. Another indicator could be percentage share |
sgriculture in total merchandise exports. This share for Ind
in 2001 stood al 15,1 per cent, of course declined from 19
per cent in P90, Finally, one of the most significa
indlcators is the percentage ol economically wcti
population engaged in agriculture. The flgurc scen
astonishingly high as 53.2 per cent population in India w
still found engaged in agriculwre in 2001, In terms |
engagement palterns in agricullure, nol much séems 10 hat
changed over Lime. The per cent of population engaged

pgriculture in 1999 and 2000 was 54, | and 53, 7 respectively

This is evident that agriculiure sector in India has tremenda
potentinlity for value addition, exports and incon
peneration. Unforunately, the potentizlity of sgricultu
could never be realized in India This can be seen in m
conlrasting perspectives. One, the manner in which agrari;
relations have been delined over time, both in pre and po
independence period; and Two, the manner in which mark
access has been denied to agricultural products in the glob
market in the post-WTO regime. Both the perspectives nes
elaborations. A brief elaboration on these two perspectiv
has been furnished in the following two sections,

1L. Bad land relations resulted in 'agrarian stalemate’

The historically determined tenuriul system and o
emergence of a strong semi-feudal agrarian structure in o
post-independence Indin has resulled in a kind of 'stalemal
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sitwation which has brought about & sub-optimal oulcoms for
agricultural development and hence held back ruml
transformation. This is reflected in the post-Green
Revolution outéome wherein despite high degree ol
complimentanty between poblic and private investment,
gross capital formation starfed sutfering since 8Os afler an
initial elimbing up of mid-60s o late 70s. This is because
advancedagricultural technology could not prove 'neutral-to-
scale’ as against the scientific beliel and generated 'income
diffusion’. Production function c¢honged but duc to
differences in 'ground realitics' and outmoded land
relationship. henelitof this change could not bring uhout ruml
transformation. This is again substantiated by an extremely
modernte chunge that has occurred in the land and asset
distribution pattern over last five and a half decades of
planning.

The root couse of ‘agrarion stalemate’ was historically
determined tenurial arangements. whergin the rlés of land
revenue per acre were high in relation 1o the value of net
oulpul per gere. ol any e prior 1o the Second World Wae
These rates continue o be exploitative which lefl little
surplus for re-inyestment with owner-cultivators. Rents had a
tendency 1o grow which allected adversely the surplus with
tenants; In the process. the most important variant of
increasing agriculral productivity, Le  investment,
suffered. Surplus got frptered away and used for the
development of petty business and other non-agriculture
purswits.”

Post-independence move for land reform i3 a sad story of
faillure. This is mainly because land owners were the political
power holders who believed in diluting the whole exereise to
escape the process” This resulied in semi=leudalism,
retaining of the main functions of feudal structure by big-
farmers,

Intreduction of modern technology. NPK-use, n agriculiure
changed the production function dramatically.” However, it
could not break the "agrarion stalemate” fully. Instead, yet
another dimension has been added o the problem by the
environmentalists, Use of chemical fertilizer has been found
extremely hazardous vo health, Agrarian technology has large
negative externalities’ and environmental economists are of
the opinion that il the totul cost of such externalities are
cubculated and inte¢rnalized in the costs of production then the
value of enhance agricultural output would full terribly short
of casts. The apprehension does nol seem to be tnfounded.
For example. in a recent study by the Centre for Scicnce and
Environment (CSEL Mew Delhi has revealed that the levels
of pesticades residies In human blood samples taken from

"4, M. Khusro. “Land Reforms since Independence™, in V. B,
Singh (2002) Econamic History of India [857-1956, Allied
Publisher, Diefhi, pp- 181-83,

“For detail understanding of the subject see §. K. Ray (1996)
“Land System and fis Reforms in India™, fndicn Jownal of
Agricuimral Economics, Yol 51, January-June, Also see V.
M. Dandekar { 1993) The Incliom Economy: 194792 Folume
{; Agriculipre, Sage Publications, New Delhi.

villagers of Punjab have been “very high”. Blood samples
cerlbected from four villnges in Punjab showed 15 to 605 times
higher residues, as compared with samples of people in LS.
of certain persistent ovganochiorine pesticides (0Cs), The
study found the presence of 6 to 13 pesticides in the samples.
The average levels of monocrorophar in the blood samples
{0,095 ppm) were found o be four times higher than the
short-term exposure lmit for humans set by World Health
Organisation and Food and  Agricultural Organisation.’
Therefore, it does not meke good economic sense to carry
forward with the NKP-technology. On the other hand,
modern technology also failed to solve the bud agririan
relationships, plaguing mral cconomy, Rural irénsformation
remained & far fetched dream, marred though ronghly over a
long period oftime,

HE Market access for agriculture products in post-WTO
era

The Marrakesh Agreement, establishing WTO in 1995,
understood the benelits of multilateral trade regime for
developing  countries. This beliel was based on the
understanding that free trade would enhance the share of
developing countries, especially the least developed
countrles (LDCs), in the global trade which would also
commensurate with their needs for economic development.
The understanding seemingly was placed more on theoretical
ground than the actual practices on which trade rules have
been midde to operate. This was evident from the dominance
of US and EU in the trade negatiations and therehy in setting
agenda for further negotiations. The issucs of substantial
Interest slowly but gradually drifted out of focus, resulting in
the: growing frustration of poor countries. The Doha
Declaration in 2001 tried  reconcilistion of agenda by
cmphasizing that WTO was seeking to place the needs and
interests of developing countries at the centre of the work
programme - incorporated in the declaration. The Doha
Decluration did contain guidelines for achicving
development related results in a stipulated time period. Focus
was drawn on specinl and differential treatment and
implementation issues, including the need to ¢redte an
effective mechanism for oddressing difficulties faced by
developing and least developed couniries. Deadlines were set
for opening core market areas access, including ugriculture,
non-agriculture and services; The developing countries lack
of manufacturing capabilitics in pharmaceutical seetor drew
special attention in the final dectaration.

Promises were made. Promises were broken. Deadlines
passed. Disappointment moursted, finally manifested in the
conceried effort of developing countries (Indiz as an active
partner) to defy the 'misplaced focus’ of negotiations during
the fifth Ministerial Conference of the WTO in Cancun
during mid-September 2003,

Agriculure remained the focus of differences across. the
North-South, The main bone of contention was the
agriculture subsidy provided by the developed countries 1o

' “Pesticide level high in Punjab blood samples”, Time of
India, New Dethi, June 8, 2005,
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be read mostly as US and EU, and the related issue of export
dumping a long pending demand on which the EU has agreed
to talk on gradual phasing-out. Developed countries allow
heavy subsidies on agriculture which enables them to sell
their products at a rock bottom prices resulting in a sharp fall
in the international prices of agricultural products, The US
based Institute of Agriculture and Trade Policy in its report on
“US Dumping on World Agriculture™ revealed that
commeodities like corn, soybeans, cotton, wheat and rice have
been sold even below the cost of production. Farme= (rom
poor countries who fail (o get real returns face t! <t of
such subsidies. According to Oxfam Internationai, nearly 25
million coffee farmers in Latin America, Asia and Africa had
to face a 70 per cent decline in prices over last five years.
Therefore, the stalemate occurred when G21+° refused to
accept the joint drafl of a framework for the agricultural
modalities was submitted by EU and the US.

The resumption of dialogue for further negotiations in the
post-Cancun environment looked fairly difficult. However,
the failure could and should not have been interpreted as the
end of the road, since WTO has been seen as an instrument of
vital change all across the globe, especially the developing
countries. Similarly, the failure to proceed further would
definitely have its own opportunity costs as well. The efforts
from all corners, developed as well as developing countries,
have been successful in bring the derailment back on track,
albeit with a greater understanding of the needs of poor
nations. Member countries have adopted a Framework
Agreement on August 1, 2004, The Framework provides the
outlining of the basic principles and elements on which
further negotiations with respect to agriculture and non-
agricultural market aceess can be launched. The Framework
is an interim stage and some vital agreement on negotiations
will be done before the Sixth Ministerial Conference,
scheduled to be held at Hong Kong. China during December
13-18, 2005. The Framework can be scen as a sort of 'fresh’
beginning. A beginning of an era of better understanding,
which possibly can help in bridging North-South gap more
thanever.

A progressive and substantial reform in agricultural trade has
been called for. This must take care of legitimate food and
livelihood security and rural development concerns of
developing and least developed countries, The requirement
ofeliminating all forms of exports subsidies within a credible
time frame and substantial reductions in trade-distorting
domestic support have been emphasized. The Five Interested
Parties (FIPs), which is EC. US, Australia, Brazil and India,
resolved on some of the key aspects concerning agricultural
negotiations. An explicit agreement of imposing a down
payment of 20 per cent on overall trade-distorting domestic

‘The G-21+ included Argentina, Brazil, Bolivia, Chile,
China, Colombia, Costa Rica, Ecuador, El Salvador (later
withdrew), Guatemala, India, Mexico, Pakistan, Paraguay,
Peru, Philippines, South Africa, Thailand and Venezuela.
Egypt, Senegal and Turkey joined the group at the start of the
Cancun meeting, Indonesia and Nigeria towards the end,

support has been made. It has been agreed upon iU
developing couniries need o pursue agricultural polic
which are supportive of their own development concemns a
the use of instrument such as special products is desirable |
them. A new special safeguard mechanism may be us
against likely import surges and thereby developing countri
may create market access opportunities for products of expi
interest and safeguard farm products of critical significance

Liberalization of agriculture is perhaps the most import
itemm on the agenda of multilateral rade negotiations. Ti
was already picked up in early 2000 under the Agreement
Agriculture (AoA), which provided the basis for mark
oriented policies. Under AoA, domestic support measu
with minimal impact on trade (known as Green Bax polic
were éxcluded from reduction (ie. subsidy) commitme
contained in Annex 2 of the Agreement. From the beginnir
there has been a large gap on the positions taken on the exte
of liberalization to be pursued in agriculture. This w
basically because of two facts

One, agriculture is still the mainstay of rural economy

developing countrics and small farmers could lose liveliho
in the wake of open competitiveness, rather agriculture si
need 1o be protected by sufficient domestic measures, and

Two, the level of support and protection remai
exceptionally high in a number of major industrializ
countries.

For example, in the US, there were 24 tariff lines above |1
per cent, with the highest rate at 350 per cent, in the EC the
were 141 tariff lines with the highest of over 500 per cent, a
in Japan 142 tariff lines with the highest above 2000 percen
While on the contrary, protection and support of agriculture
the developing countries is generally low. Since many
developing countries have the capacity (o export agriculiu
products they would like to ensure that they get a fair share
the increased market access resulting from the liberalizatic
India emphasized that developing countries could
expected o reciprocate in market access only if they g
adequate concessions and commitments by the develop
countries, amounting to reductions in peak tariffs and tar
escalation in products of export interest to developi
countries.” Heduction commitments on domestic suppt
must be undertaken on a product-specific basis, covering |
trade-distorting support in the amber and blue boxes as wi
as those covered by paragraphs 5, 6, and 7 of Annex 2 of t
Agreement. Developing country exemption under Article 6
miust be retained; all export subsidies must be eliminat

"P.Gibson, 1.Wainio, and M. Bohman (2001} Profiles
Tariffs in Global Agricultural markets. Agricultur
Economic Report No. 196, Economic Research Service, L
Department of Agriculture, quoted in Anwarul Hoda (2004
“Post Cancun agenda for WTO negotiations on agriculture
Perspectives from the ESCAP region after the fifth WT
Ministerial Meeting: Ideas and Actions following Cancu
Studies in Trade and Investment 53, ESCAP, United Matior
A,
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excepting those under Article 9.4 of the Agreement for
developing countries.”

It looks like that the stage is set for getting ‘ready-steady-go',
However, it all depends on the domestic capacity to export
which needs to be strengthen in the open murket access
situation, However, there is yet another side of the story,
Accessing the market of developed country is noi simply a
matter of winning it through negotiations, but a lot more than
this. There is great deal of harmonization which developed
countries have done between trade and environment. Only a
high standard compliant product is likely to get real entry in
the global market. Therefore, it is pertinent at this stage to
understand the issue of interfacing trade with environment,
cspecially in the context of WTO.

IV. Interfacing trade with environment: argument of our
time

The intersection of trade and environment has been the
growing concem of policy makers in the 1990s. The task at
hand is to balance environmental and trade concerns and
determine the changes neceseary in the existing trade regime,
Trade tends to produce negative externalities (f
environmental considerations are not attached to it, The
solution lies in internalization of such externalitics. There
have been two issues in this regard one, whether the necessary
changes in the policy required at the domestic, regional and
global level are enforced and followed, and two, whether
such internalization of externalities are going to hamper trade
duc 1o increased costs of production. The question of
minimizing the conflict between wrade and environment
would rest finally on bow the developing countries would go
aboutaddressing the above two issues.

‘Environment' has nol been an agenda in either GATT or
WTO. The 1982 Ministerial Meeting of GATT Cont icting
Parties decided to examine the export of "prohibited goods'
and 'hazardous substances’ and finally in 1994 the issue was
handled by a Committes on Trade and Environment (CTE),
Since 1995, the CTE of WTO has been the main body for the
integration of trade and environmental issues, WTO provides
a host of provisions with environmental implications. Some
of the main provisions in the WTO agreements dealing with
environmental issues are incorporated in GATT Article I, 111,
XIV, XX, THT, AoA, SCM. and TRIPS. There is also the
issue of sctting environmental standards (such as prescribed
SPS measures) and bringing cross-country intra-industry
parity in it. Developing countries argue that developed
countries standards are quite stringent and they are far nbove
the ‘necessary” requirements v address the concerned
environmental problems and therefore, they are facing the

"Anwaral Hoda (2004), “Post Cancun agenda for WTO
negotiations on agriculture”, Perspectives from the ESCAP
region after the fifth WTO Ministerial Meeting: Ideas and
Actions following Cancun, Studies in Trade and Investment
53. ESCAP. United Nations, p.47.

"Tbid., p.47,

new form of protectionism by developed countries called
‘green-protectionism’. Further, too much rising of standards
in developed countries has also resulted in relocation of dirty
industries to developing countries as strict pollution and other
related norms have not been put in place. Developing
countries find themselves ill equipped to deal with such cases
as they in general lack technical expertise and resources. A
fierce struggle to find a ‘level playing ficld' seems 10 be in the
offing.

On the contrary. it has been argued that the global market for
environmentally compliant products, such as the case of
Organic  Agricoltural Products (OAPs) has increased
tremendously” and the future belongs 1o this kind of market.
Such products have comparative advantage over other
products in the market. The global market for
eavironmentally fricndly products is expected to touch USS
600-R00 billion. Therefore, the need of the hour is to look into
the possibility of making agricultural products more and
more environmental friendly and standards compliant. Once
o proper System for eco-labelling, mandatory labelling,
product standards in terms of SPS measures, and packaging
standards arc streamlined, export carnings from agricultural
products may increase dramatically, These earnings miy
become the source of rural ransformati on.

Linking of trade with environment will also have the
potentiality of addressing the institutional issues and might
help in breaking up of the ‘sgrarian smlemate’. Increased
income may hecome the source of high agrarian reinvestment
and thereby a possible source of rural transformation.

V. In lieu ofa conclusion

Green products leading to green purchase may become the
possible source of exports eaming for the agriculturists. This
requires the understanding of the synergy between trade and
environment. In the context of WTO policics and rule-based
trading svstem, interfacing agricultural trade and
envirenment may vield extremely favourable results. The
stage for thinking on this line scems to be all set, when the
WTO forum scems to have realized (in the post-Cancun
environment) the concerns of developing countries and
started accommaodating their concerns for market access in
agricultural products.

"United Nations (2001) Exchanging Export Opportunities
Tthrough Environmentally Sound Businers Developmen
ESCAP Siudies in Trade and Investment (44), '
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Development and its Impact
Dr: W, C. Singh, School of Business

In this world the primary objective of & person in a civil
snclety, imespective of caste, creed, age, religlon and mce, s
the nchievement of a reasonable standnrd of phy sical quality
of life. Such an objective is fulfilled through many means one
of them is economic development and the other may be
advancement in science and technology. But the fulfilment of
this main obiective has been frequently deprived by many
forces like wars, the developmental processes. the natural
calamiticsand other individual probiems.

Wars have caused greal miserics 10 the human life. The
moneiany cost of the World War [1 has been estimated at maose
than $ 1.000,000,000.000. Around 25 million soldiers and
around 25 million civilians died and millions reduced
homeless in this Greal War. The Indian freedom struggle,
partition of India, Korean War, Vietnam War, Indo-Pak War,
Afjghan War, Gulf War, Kargil War, the 1S bombing to Trag
and 50 on have also added more miseries 10 the human life.
All these devastations, miseries, sufferings. displacement of
human ond animal populations and properties are all
crentions of the conscious and advinced human minds. The
process of growth, development and advancements in the
field of technology more and more intellectual
peaple and finally some of these intellectual minds produce
the miserics of the human being. Let's [ook al our own couniry
Indin. Besides wars. the development induced forces also
create suffering of the human population. Large, centralised
industries, imigation projects, hydroelectric projects have
been the symbol of development, which through the process
of industrialization promised to set India on the path of
modemization and developments. Since independence from
the colonial mle, the government has been continuously
implementing through the Five Year Plans many innovative
policies like construction of more dums, more power projects,
maore industrial unirs, more public infrustructures and so on,

The process of develapment has transformed India from the
land of snake charmers to the land of information technology
and we are sure India will be the fulure economic superpower.
Today, India has achieved § per cenl cconomic growth
annually and has been one of the fastest growing economics
althe world since economic reforms were implemented in the
year 1991. Indian companies recorded a |9 per cent increase
in sales and 28 per cent rise in net profit in the vear 2004-05.
Total assets of the Indian companies grew by 15 per centand
gross value added by 12 per cent. The Gross domestic
Products at constant prices grew by 26 per cent from 2(02-03
10 2004-05. The growth locks very impressive and if vou look
only w this. it is obvious, you will be very happy

One of the inevitable outcomes of these developments has
i s of

concerns till now, There are 4291 dams in India. 3596 have
been built and 695 are under construction. These projects i
trented as large development projects of India It is estimates
that about 4 crores of peaple have been displaced by dam
since independence. Out of these total displacements o
peopli only 28 per cent have been rehabilitated

The hydro power projects also displaced large number o
population, The Lokink Hydroclectric Project, the Lokial)
Downstream Projeet, the Thoubal Multipurpose Frojeet, th

Khoupum Dam, the Khuga Dam. and the Tipaimukl

Hydroelectric Project submerged many villages and larg
areas of agricultural Jands. Thousands of people becam |
homeless. thowsands lost their source of lifeline. The Teh

Dam project submerged the beautiful Tehri town under th

water, 37 villages are fully affected and B8 villages ar
partially nffected. Thousands of people become homelessan
their income generalion activities have cut off. Th
rehabilitation process of the Bhopal Gas tragedy of 1984 he

ol heen accomplished yet.

Under the new Tniustrinl Policy more than hundred od
industries are estublished in Unaranchal. The industrialist g
tax holldays, The bip business groups fike HLL, Ranhax
and LG efe hod already stated their business units
Unaranchal, The farmers have been asked w sell the
agricultural lands 1o these industrialists. But by surrenderic
their fertile lands aré they getting jobs in these industries! )
way, they are not gualified to become an emplayee of the
industries excepl working as class [Vth employees.

Tt proves that many of them have been perished in the proce.
of industrialization and modermization. The establishme
and operation of a big business unil can be done in 3-3 vea
but the rehabilitation process and miseries of the displic:
population remain as an unfulfilled task. It means (b
development have produced more miseries o a section ol g
population. 1t his decpened again the gap between the pa
unil the rich, Everybody talks about poverty eradication b
are we nctially eradicating it. The real tastes of developmes
1o 8 section of population arc:

§ Many surrender their fertile land to illuminate the nation t
they still burn kerosene oil in their huts. 1s this the problem
them only”

2 Many who have been displaced are still suffering fre
health hazard, Who is responsible for this? 1
3. Those wha surrender their all for the welfare ol others 1)
victimized in the soclety. Is this because of their sins in |
past generation?

4. Many could not create anew source of income in the ney
established place. They cannot educate their children ¢
they are not provided civie amenities. To which God sho!
they pray for all these?

It i  fact that wie have come up 1o 8 greatextent in the proc
of modermimtion and technological sdvangement. Rul

hurve Il privy of on fremds and vsloubtes far befind. H
fox Iorimg thern wgs s s oty of great comesmn. Fhis 15 & v
-‘#“MHM*‘“*”‘H”-



Strength and Opportunities of
IT Enabled Services in India

v Suparn K. Sharma, School of Ecanomics

Ower the last few vears, no industry i India has been as much
a topic of discussion and debate as the Information
Technology (IT) industry. The term information technology
includes computers and communication technology along
with associated software, This high profile industry has
contributed much to the economy in terms of pushing up
exports, enticing FDI inflows. bolstering foreign exchange
reserves. creating new avenues of employment.
informatization. e-learning. #-governunece, corporate
governance, fransparency and weglth creation. The industry
his grown at an incredible rate of 30 percent per annum over
the past few vears. [t is-also highly expori-oriented and
extremely knowledge intensive. Tthas establishad India as an
exporter of knowledge intensive services, and has displaved a
rumber of other spillover benefits such as employment
generation. productivity increase and revenue avgmentation,
thereby contributing lo the overall development of the nation.
The nation is pinning high hopes on this industry in s
developmental agenda.

Thus, Information Technology is a buzzword today. Rapid
advancements are laking place in the field of Information
Technelogy all over the world.  Generation, acquisition,
dissemination and application of information, data, ideas and
knowledge are vital for the development of all sectors. In this
knowledge based society. highly technical and educated
personnel are engaged in putting knowledge to work,
Sharing of this knowledge is the “mantra” of 217 century,
During the end of last century, 1T sector has heen
transforming every aspect of human life such as trade,
communication, medical, education. entertainment,
manutacturing ete. and in the coming vears, IT will have a
much more significant role in transforming the life of human
heings.

The Indian IT indusiry has gone through three phases of
development sinee its origin. In the first stage of its
development, it guickly realized the benefits of exports. By
the miid-80s Indian software industry realized the reputation
building through low value added work. Then by 2000, when
it found the advantage of off shoring, the mtes were very
much less compared o onsite and TT industry switched on to
offshore-customized soflware development, This marked the
industry’s second stage of development. With increased
competition, the Indian firms are currently trving to improve
value addition through offshore package development. This
constitutes the third stage of development of the industry.
This phase is also marked by second wave of I'T revolution. [n
this stape ITES sector is registering a spectacular growth even
while penerating emplovment opportunitics and improving
profit margins.

The essence of IT is the microprocessor, data storage devices,

data transmission elements ete.  The IT services mainly
include product support, hardware and software development

and IT consultancy, Besides these, there are few other [T
enabled services such as transcription, publishing, digitizing
etc. IT enabled services are an important area since they have
the scope to higher state, Jobs in big cities and even in small
towns, introduction of INTERNET  the technology which
has inter-connected millions of computer in warldwide
network have been the most significant achievement in the
information communication system.  Therefore. it s
essential, that the froits of this amazing technology are shared
equally by the whole socicty.

IT-Enabled Services

Any activity carried out based on the application of
Information Technology could be termed as IT enabled
service (ITES). Inother words, IT enabled services cover the
entire range of services which expleoit information
technology for empowering an organization with improved
etficiency oratype of service which may not be possible tobe
rendered cost effectively without IT. The activity could be
internal to the organization. i.e., meanl to increase the
operational efficiency through work force residing within the
organization or could be outsourced. Therefore, the phrase
IT enabled service refers to the front office work as well as
hack office work,  For instance, any  e-commerce activity
aperated in India and serving the European market would be
affering an 1T-enabled service. It needs not to be limited to
the back office work, as it could have a direct interface with
the customer. Earlier. the volume of the front-office work
being done remotely from India was rather small but the
outsourced or cross border [T-enabled service is now
receiving greater attention as this category of TTES has a great
potential for growth and contribution towards employment
oppartunities in India,

The IT-Enabled services sector performs several important
functions to promote the development of all countries and
more prominently of developing countries, for example, this
sector provides forward and backward linkages with
infrastructure, education, health, banking, finances and many
other aspects, thus creating meaningful , effective and
productive relations of services with almost all sectors of
economy, The volume of ['T-enabled services is estimated to
be worth 7 per cent of atl exports revenue, which is reported to
be Rs.65, 300 millions. So, [T-enabled services in India earn
overa hundred million US dollars pervear.

The spectrum of IT-cnabled services applications already
evident in India includes the following broad segments:

Call Centre

A typical call center is a service centre that has adequate
telecom facilities, trained consultants, and access w wide
databases, internet and other on-ling information support
infrastructure to provide information and support o a
customer, It operates to provide round the clock and year
round service. Call centers are normally operated by large
airlines. by banks to provide services to the customers/callers,
by investment banks. mutual funds, insurance, telemarketers,
telecom services, companies providing customized and high
valueservices, IT products companies, amongst other.



Medical Transeription

In developed countries like the 11.5.A., doctors time s at high
premium, The current practice by doctors is to simply record
their findings through o Dictaphone or some datacom lines to
oversens companies (where costs are much lower) that
employ “medical (ranscriptionisis” who hear these
recordings, transcribe them into reports and send them back
electronically through datacom lines.

Back office operations, Revenue Accounting, other
Ancillary Operations

Industries such as banks, airlines require large scale data
entry and revenue accounting work to be done. For revenue
sccounting and other back office accounting operations,
paper documents/raw dals are sent to remote locations, which
are used for datn entry and necessary reconciliation, Using
high speed datacom links for their bock office and data
processing operations. these banks, airlines and other
organizations with extensive data turnover and customer
interface, are able to save costs and valuable resources, The
prime concern of these companies is 100 per cent availability
of data and uptime of facility. This can be ensured through
high speed datacom links from India to the parent country.

Insurance Clatms Processing

Large insurance companics get myriad claime. Since there
are well laid down rules on how they are to be processed.
Such processing can be done anywhere, as long as there is
avallability of graduates who can read and write English in
large numbers, a few doctors and a few accountants. As a
result, to save costs, large insurance companies in the 1%, are
outsourcing a lot of wark of this type. This is another good
opportunity arca.

Legal Databases

There is a constant need for lawyers who counsel cases 1o go
through relevant laws, rulings and precedents in order o
build up their case. This is usually done by very junior
lawyers in legal firms. However, in the US. and other
developed countries, even junior lawyer's services are highly
priced. One of the ways to get nround this hurdle is to have o
readily nccessible source of well managed und intelligent
information.

Digital Content Development/ Animation

New media content development is emerging as one of the
fastestindustry. It caters to the needs of website management,
production of content or new media such as internet enabled
TV. It offers a large emerging potential, as more and more
offices, homes, institutions, students and professional realize
an ever growing need 1o have easy access to iriformation that
canalso be suitably fused with other media

TTHmnwnﬂmhermnhumunpmmﬁalishulL
The acceptability of outsourcing such work to distant
countries and the recognition of the cost savings is rupidly
growing, India is emerging as an aftractive oussurcing
destination to companies around the world in software sector
What India now needs to do, is 1o replicate its success of the
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software sector in IT-cnebled serviees,

Potentinl of IT-based Services in India and |
implications

What wiakes fndia a plaver in ihis marker?

A huge pooel of English and compuier litera
manpower is available in India. Salary costs in India are
fraction of salaries in comparison to developed countri
There, amedical transcriptionist gets between $ 36,000 and
50,000 o vear. while in India it renges from Rs 36, 000 |
Rs.72,0000. This cost effectivencss is more than offsets ar
additional telecom costs, Add (o this, the 1 2 hours time 2ot
difference with LS. and other major markets is a bi
advantage. IT- enabled sgrvices largely needs medium an
lower-end software people and in this arez India has stron
economic fundamentals. Avracted by their employme
potentinl, some states are planning entire IT parks for suc
services. The Indian government has made it easier b
allowing Expont Processing Zone to be converted to fre
areas. This means much less government interference. TH
lower investment costs in some cuses make this seck
attractive o small and medium scale industries. At on
extreme. one could set up & web content development un
with an investment of just Rs.0.85 million, and 1 medic
transcription unit of 50 people need just Rs_5 million.

Hence Indin offers many advantages

India offcrs many advantages to serving us an IT-enable
services destination for major global companies. Thes
inchude:

* A vinual 12 hours time 2one difference with USA an
other major markets for [T-cnabled services.

* A huge pool of English speaking and computer litorat
manpawer that can confinue (o cater 1 the growin)
demand for professionals for [T-enabled services
These professionals are skilled as well as qualip
conscious,

*  Costof qualified personnel is amongst the lowest in th
world

*  Stable legislative and economic framework

& Many state Governmenis in India offer specia
incentives and infrastructure for setting up 1T cnable
services,

»  Thrust by Government of India to make India an IT.
driven nation with a focus on the services sector when
potential for value addition and thus premium is higher

* Indiaenjoys very strong brand equity in major imarkeis
thanks to its growing and globally competitive softwir
industry. The proliferation of IT-coabled services and
its continuing demand led growth may well emerge 1w
generating employment and export.

*  IT-cnabled services are a major boon for India as il

provides iremendous potential for employment

opportunities and - atracting foreign  investments.

Amongst others, the beneffts include:

Generation of new direct or indirect investment,

Eaming of foreign exchange leading to higher carnings

oo
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of local stall.
O More revenwes 10 telegom carriers,
O Transferofskills to India.

Therefore, [T can potentially be used in every sector of the
economy, The true Impact of IT on growth and productivity
continues 1o be a matter of debate, even in the United States,
which have been the leader and largest adopter of IT.
However, there is no doobt thar the IT sector has been a
dymamic one in many developed countries, and India has
stood out as a developing country where IT, in the guise of
software, and exports  has grown dramatically, despite the
country's relatively low level of income and development,
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Energy Plantation Problems and Solution

Chandan Kumar
School af frfrastructure & Resource Management

Introduction

India’s rank 6" in the world in terms of energy demand
asccounting for 3.5% of world, share energy demand in 2004,
With a Gross Domestic Product (GDP) growth of 8% the
energy demand is expected to grow at 5.2%. Since the
transport sector consumes about 68% of the oil and gas in the
country the import of erude ofl is eapidly increasing, Widely
fluctuating global oil prices and the depleting resources of
fossil fuel have started to destabilize India's dependence on
fossil fuel. This has forced the Indian Govermnment to lock
into alternative energy sources and consider o national
biodiesel policy.

Biodiesel derived out of Jatropha is fast emerging a5 a viahle
alternative to fossil fuel, With its potential to grow in any
type of soil and weather conditions, Jatropha is gaining
universally occepted ns an energy crop. The inherent
properties of Jarropha curcas  weather-enduring tree that
produces oil producing seeds over a $0-year lile span - has
adventage over other encrgy crops. Among the positive
strengths of Jatropha is its promotion as better use of Land.

The basic need ol any successiul plantation is guality planting
material, In the rush to increase acreage under Jatropha
plantation quality is taking backsear. Besides, the lack of
knowledge among the growers on the importance of the crop
and its maintenance in order to exploit the total yield potential
of Intropha i a matter of concern, Inthe meantime contision
among the financial institutions (o find out means o support
Jatropha plantation is another impediment in the progress.

MNow-a-days everyone is talking about and concerned with the
depleting fossil fuel reserves. There is lot of speculution
about the availability of “Black stuff™ and the price. The
price is ot its height now. The world i working out on
alternate renewable ensrgy sources such as solar, wind, water,
hydrogen, nuclear, plani-based oil ete.  Clearty, plani-based
oils. commonly referred as bio-diessl, have become the
buzzword of the day.

The current diesel demand in India is about 50 million tonnes
for 2005-06. Considering a 10% blending of bio-diess] with
the regular dicsel, a supply of about 5 million tonnes of bie-
diesel is required.

Among the many conlenders that are swudied for field
cultivation, Jatropha curcas is e forerunner for ebtaining
bio-diesel. The plant is able to cstablish in any kind of s0il. It
grows well in any tvpe of weather conditions as well, except
for areas of heavy rminfall (more than 4000mm znnual
ruinfall).

The plants of Jatropha curcas are shrubs or small trees, 1-5(-8)
m high with thick branches and soapy latex. It has large (15
40 cm long)h leaves which ifangular-ovate or orbicular in
outline and frequently 3-5 lobed. The petioles arcupto 1 5em
long. The flowers arise in axillary cymose inflorescences
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which are loosely flowered and much shorter than leaves. The
petals of the flowers are vellowish green. The flowering and
frulting period is usually December to next year April but
under various climate conditions the floers and fruits may
also appear during the months from June to October. The
fruits are inftially fleshy but ultimately drving to a capsule.
subglobose to ovoid-cllipsoid in shape and 2.5-3.5 ¢m in
diameter. These are green to pale yellow and turning to black
on drying. The seeds are ellipsoid, 1,3-2.5 cm long and 1.20-
1.5 cm wide, dark brown orblackish in colour

Under the perspective, a number of players have come to the
sceng promoting Jatropha cultivation, including the State and
thie Central Governments, the NGOs and individuals, Each
State Government has sel ceriain target to cover land under
Jmrophs, Sincers effornts from everybody atlempling to
promote Jatropha plantations would result in a minimum
coverage of one million hectares in the next two years.
Considering a minimum of 2500 plant density per hectare, the
planting material requirement is about 2500 million numbers.
Are we suitably geared up 1o supply this huge quantity af
quality planting material?

What do we mean by quality planting material?

1. Genétic uniformity: Jaropha is multiplied through seeds
and cuttings. Since the crop is highly cross pollinated. seeds
collected from the wild will not be genetically uniform.

2. Region-specific selection: When supplying the planting
malerial, the adaptabllity of the selection Is not being
considered in most of the cases.

3. Seed germinability:  Whenever seeds are being
distributed, the secd vigour and the seed viability are not
tested befiore distributing them for plamation,

4. Secd-borne diseases: So far no efforts hive been made 0
study the Importance of seed-borme diseases of Jatropha and
the transmission of diseases from seeds to seedlings 1o plants
and to seeds.

5. Diseases in the plantation: No database is available so far
on the plant pathogens of Jarropha curcas fungal, bacterial,
viral and insects, that eause economic losses in Jatropha
plantation,

6. Seed certification methodology: There isanced o evolve
a clear protocol so that seed certification ngencies ane
entrusted with the purity and quality certification of Jatropha
seeds.

7. Seed oll contentseed yleld potential: Mo sysiematic
clforts are being made to test the oil content of the sceds
before they are distributed for plantation. We necd Lo develop
strategics and facilities to check the seed vielding polential
and oil content of the seeds by taking proper samples of the
soed lots.

In the absence of the above quality parameters implemenied
at the stages of seed or scedling distribution, we will be
creating millions of hectares of plantations with uncertamties
largely looming over the future of farmers/growers. We will
end up in usevielding or low seed-yielding plantations,
disease susceptible plants in the field, low il containing
seeds from such plantations and so on. Sincere efforts should
be made in distributing quality planting materials so that the

farmer grows Jatrophn curcas without any spprehensior
and with confidence, 1f the growers’ intercsts are taken o
of, the entire supply chain of seed to crude oil to refined o
will be stronger and fonger.

Role of Financial Institutions

Progress in successful cultivation of Jatrapha curcas i als
dependent on the financial suppon provided by the Flnanci
Institutions such as. MABARD, Mational Banks, Priva
Banks. Co-operative Banks etc. Non-availability of s cle
financial model for the banks has created lots of confusion
understanding the whole praject. Varied dataavailable ont!
vield potential, plant density per unit urea, oil content and t
amount of investment and the retums have becon
impediment in the lnvolvement of these Financial In stitutio
for the successiul Implementation of the praject,

The Advantages of Micro propagation in Jatropha

s Availability of planting materials irespective of t
sensonal floctuation

e  Supply of high quality planting materials, based on t
seleetion of explants from highly reliable good motk
plonts

@ Supply of disease-free plants

s Il the selected mother plamt i disease resista
progenles supplicd are also discase-resistant planis

s Production of large number of plants (sced stock)
relutively smaller aren.  For example, in half an u
land it is possible to produce and supply about § milli
plunts per vear

e Preservation and maintenance of germplasm
germplasm bank

Commercial micro propagation of Jatropha

Plants are produced in large numbers manly throigh o ser
of distinet stages. Generally all crops undergo the follow
stages toreach the ultimate end product.

StageD Selection and preparation of expla
Stage | Culture establishment

Stage Mubtiplication

Stage 3 : Rooting

Staged Trensplanting and Accltmation

All eulwring activities arecarnicd oul in |00 % olean rodm
sterlle cabinets. The tissucs are placed in werile |
containing chemically defined medium,  Such cultures
imcubated in specially designed, culiure growth rooms wi
temperature and light are controlled as per the requiremen
the grow ing tissues/plants. Completely grown plants are s
ol of the laboratory for greenhouse acclimatization. Fini
these plants po to the end user to be plinted in the open fn

Conclusion

Jarrapha circas is u potential crop for production of n
edible oil, which can serve as a raw. material for
production of biodiesel Buwt, it srongly fecls
recommends thit supply of guality planting materials
proper training to the growers are the basic necessity for
sugeessful  implementation of Jatropha  cultivition
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deriving Biediesel. The promotion of Jatropha cuncas
plantation will generate remendous job oppontunities among
the rural masses, simuoltaneous production of indigenous
bipdiesel from its oil will resist the outflow of valuable
foregign exchange cansed by the import of crude petroleum,
As long as the policy makers, the refinery people, the dealers,
the growers and the promoters understand these two
imporiant parameters. the vision of growing Jarophe curcas
s an energy crop is going 1o be o successiul story,

ILO Conventions on Child Labour
Die. Jyoti Sharma. Schoal of Buziness

Today's children are considered as lomormow's future, They
are considered as the future leaders of any nation. Bt what
will be the future of that nation If most of its children stan
working ot the age of lour years under unhy gienic working
conditions for 12-14 hours at a stretch evervday without any
break, Child labour is a cause of concemn for all because of
two reasons.  Firstly, a large number of children are nffected
nnd secondly, the prevalent working conditions which can
prevent their personal development and in tum hinder
economic and social development of the country concerned.
The problem of child labour is especially the problem of
developing countries. According (o an estimate, there are
about 250 million child labour  prevalent in developing
countries(www news_ bhecouks | hi'specialreport!/ 19997 [ 1/
9o/bantle_for_free_trade5324756.himl), About 120 million
children work on full time basis which means they can neither
go 1o school or learn o trade and have very little time (o play
(Boukharififp:fwww unesco, are/vonrien | 999 05/uk/ethiy
ueixtl hem).  As per the ILD estimates (see table | ), almost
half ol the working children are emploved in Asia and Sub-
Saharan Africa countries.

Tahle 1
Regional Estimate of Economically Active Children
Ages 5-14 in 2000
Region Number of Wark Ratio
Children {000y (%)
Developed 235 2
Eéonomics
Transition 24 4
Economues
Asiaand Pacific 1273 19
Latin America & 174 It
Caribbean
Sub-Saharan 48.0 24
Alrica _
Middle East and 13.4 I5
North Africa
Sowree:  Lobour Sratistics, Mndian Journal of Labowr

Eoonamics, Vol 43(3), 2002

Children are involved in all types of work which are even
denied to adult. Their job profiles includes herhing cattles,
picking tea, cutling synthetic jewels, labouring for up to 16
hours a day in small hots knotting carpets, weaving silk
sarces. making plass, bangles. digging quarries.
embroddering kurtas.  Some even work 45 prostitules, rag
pickers or even as poriers on railway and bus stations, Some
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are even imvolved in hazardous manufacturing sector Jike
glass factories, match factories, carpet industry, brass
industry. Jock industries, where they face all types of physical
&s well as mental hazards. They are demanded becawse they
are cheap, lack collective bargaining power and can be forced
te work for longer work hours  on employer's terms and
conditions. They work under such conditions because of
poverty, [nck of proper or inadequate schooling facilities,
population explogion elc,

ILO Conventions on Child Labour

ILO has been a major factor in furthering the cause of human

fights wt the work place. [LO has formulated two

conventions, namely, C182 Worst Forms of Child Labour

Convention, 1999 and 138 Minimum Age Convention,

1973 for the eradication of the problem of child labour in the

world. These conventions call for immediate suppression of

extreme forms of child labour including:-

- slavery and stavery-like practices;

. forced labour, debt bondage and serfdom;

. use of children in illegal activities, prostitution and
pornography; and

. any work or activity which is likely to jeopardise the
health, safely or morals of children.

Table 2 shows the conventions relating 1o child labou rtified

by different countries.

Table 2
Countries ratified ILO conventions relating to
Child Labour
Name of Convention Convention
Couniry 138 182
LLS.A - ¥
China v v
India - -
Canada - o
Australia - o
Japan L Ey
Mepal v v
Bangladesh o o
Pakistan - b
France ¥ v
Germany ¥ v
SriLanka ¥ v
UK v v

Source: www flo.org ilolev/englizh'docs/dedworld him

In the following paragraphs a brief descnpiion of the
conventions has been presenied.

Worst Forms of Child Labour Convention, 1999

The General Conferemce of the international labo
organisation adopled convention which was cited as W
Forms of Child Labour Convention, 1999 on | 7" June, 199
Any member country, which ratifies this convention, she
take immediate and effective mensures to secure prohibitis
and elimination of the worst forms of child labour as a matt
ofagency. Each member country shall design and impleme
programmes of action (o eliminmie as o prionty the wm
forms of child labour. For the purpose of this conventio
worst forms of child labour include

<+ all forms of slavery or practices similar (o skaver
such a5 the sale and wmfficking of children, de
hondage and serfdom and forced or compulse
labour, including forced or compulsory recruitme
ol children foruse in armed conflict:

% the use. procuring or offering of a child f
prostitution. for the production of pomography or fi
pornographic performances;

< Work which, by its nuture or the circumstances |
which it is earried out, is Hkely 1o harm the heall
safety or morals of children.

This list of worst forms of work shall be periodicall
examined and revised after consultntion with the employe
and employvees concerned. For this convention the term chil
includes all persons who are under the age of 18 vears, Eac
member cotntry afier consultation with the employers' an
workers' organisations, establish an appropriate mechanism.
Further it assigns the competent authority responsibility t
monifor the implementation of the provisions of th
convention. The formal ratifications of this convention sha
be communicated to the Director-Gieneral of the internation:
labour office for regisiration. A member who has ratified thi
Convention may denounce it after the expiration of ten vear
from the date on which the Convention first comes into fore
by an sct communicated o the Director-General of th
Internitional Labour Office for registration. Suc
denunciation shall not take effect untll one year afier the dat
on which it is registered has passed. Each Member which ha
ratified this Convention and which does not, within the yea
following the expiration of the period of ten veurs mentione:
in the preceding paragraph, exercise the right of denunciatio
provided for in this Article, will be bound for another perio:
of ten years and. thereafier, may denounce this Convention a
the expiration of each period of 1en vears under the term
provided for in this Article. The Director-General of th
International Labour Office shall notity to all Members of th
International Labour Crganiation of the registration
regarding all ratifications and wcts of denunciatior
communicated by the Members of the Organization. Wher
notifying the Members of the Organization for the
registration of the second ratification. the Direcror-Genera
shall draw the attention of the Members of the Organization ic
the date upon which the Convention shall come into foree.
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Minimum Age Convention, 1973

The convention was adopted in June 26", 1973 clted as
Minimum Age Convention, 1973. Each member country
which ratifies this convention shall specify in a declaration
appended to its ratification, a minimum age for sadmission to
employment or work wilthin its territory, The table 3 presents
the various options made available by Convention No. 138
with regard to fixing the minimum age.

Table 3
General Light Work | Dangerous Work
Minimum Age {Articie 7) (Article 3)
{Article 2)
1§ vears or more 13 vears IE vears (16 vears
dispensation}
14 years or more 12 vears I8 years (16 vears
dispensation)

The minimum age for admission 1o any tvpe of employment

or work which by its nature or the circumstances under which
it is carried out is likely to jeopardise the health, safety or
morals of young persons i.e. dangerous work, shall not be less
than I8 vears. A memberwhose economy and administrative
facilities are insufficiently developed muy, afier consulmtion
with the prganisations of employers and workers concemed,
where such exist, initially limit the scope ol application of this
convention,.  The provisions of the convention shall be
applicable as @ minimum to the industrics, namely, mining
and gquarrying, manufacturing, construction, electricity, gas
and water, sanilary services, transporl, storage and
communication. plantations and other agricultural
undertakings mainly producing for commercial purposes.
But itexcludes family and smnll-scale holdings prod «cing for
local consumption and not regularly emploving hired
warkers. Furthermore, this convention does not apply to work
done by children and young persons in schools for general,
vocationdl or technlcal education or in other training
institutions, or 1o work done by persons of at least 14 vears of
age in undertakings, where such work is carried out in
sccordance with conditions prescribed by the competent
authority, afier consuliation with the organisations of
emplovers and workers concerned, where such exist, and is
an integral part of:

. neourse of education or training for which a school or
training institution is primarily responsible;

L 4 programme of training muinly or entirely in an
undertaking, which programme has been approved by
the competent authority; or

. a programme or guidance or prientation designed 1o
facilitate the cholce of an occupation or of o line of
training,

This convention shall be binding enly for those members of
the [LO whose ratifications have been registered with the
Director-General, 1t shall come into force twelve months

after the date on which the rtifications of two members have
been registered with the Director-General. A member
country which has ratified this convention may denounce it
after the expiration of ten vears from the date on which the
convention first comes inte force, by an act communicated to
the Director-Creneral of ILO for registration.  Such
denunciation should not take effect until one year afier the
date on which it is registered. Ench member which has
ratified this convention and which does not, within the year
fallowing the expiration ol the period of ten vears mentioned
in the preceding parngraph, exgreise the right of denunciation
provided for in this article, will be bound for another period of
ten years and, thercatter, may denounce this convention at the
expiration of each period of ten vears.

Conelusion

The problem of child labour is a vast, complex ond
miltitaceted, To overcome the problem of child labour [LO
has formulnted certain conventions. But it is normally argued
that ILO is an organ without teeth. [t can oaly condemn
countries that break the convention and so lack power to
punigh. Additionally, it is not obligatory for every member
country to apply these conventions in their countries. That is
why these conventions are unable to serve the purpose for
which these had been designed. Moreover, these conventions
provide the broad framework. Within that framewark
ratifying member country has to develop its own programmes
to apply these conventions. No doubt these types of sleps
crenic a ot of awareness among the people regarding the
problem of child labour. But due to lack of mandatory nature,
it does not serve the purpose. So besides the formulation of
these conventions, efforts should be made 1o create an
environment whereby children will no longer have to work;
where it would be worthwhile for them to attend school; and
where parent's income alone will be sufficient W provide
children all the basic requirements of their life.
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Minimum Age Convention, 1973

The convention was adopted in June 26", 1973 clted as
Minimum Age Convention, 1973. Each member country
which ratifies this convention shall specify in a declaration
appended to its ratification, a minimum age for sadmission to
employment or work wilthin its territory, The table 3 presents
the various options made available by Convention No. 138
with regard to fixing the minimum age.

Table 3
General Light Work | Dangerous Work
Minimum Age {Articie 7) (Article 3)
{Article 2)
1§ vears or more 13 vears IE vears (16 vears
dispensation}
14 years or more 12 vears I8 years (16 vears
dispensation)

The minimum age for admission 1o any tvpe of employment
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institutions, or 1o work done by persons of at least 14 vears of
age in undertakings, where such work is carried out in
sccordance with conditions prescribed by the competent
authority, afier consuliation with the organisations of
emplovers and workers concerned, where such exist, and is
an integral part of:

. neourse of education or training for which a school or
training institution is primarily responsible;

L 4 programme of training muinly or entirely in an
undertaking, which programme has been approved by
the competent authority; or

. a programme or guidance or prientation designed 1o
facilitate the cholce of an occupation or of o line of
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Director-General, 1t shall come into force twelve months

after the date on which the rtifications of two members have
been registered with the Director-General. A member
country which has ratified this convention may denounce it
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problem of child labour. But due to lack of mandatory nature,
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WTO Update

Shallu Sehgal
Rescarch Scholar, Sehool af Eeanomics

Waorld Trade Organisation

The World trade orpanization replnced the General
agreements on Tariffs and Trade (GATT). WTO is much
more | because of its institional foundation and its
dispute settlement sysiem. Countries thai do not abide by its
trade rules arc taken to court and can eventually face
retaliation. The GATT (the initial face of the WT() had 23
member countries in 1948, while today there are 148 member
countriesof the WTO,

The WTO commits its members to Jowering of tarilfs on
industrial goods, sbolition of import duties on variety of
items, progressive abolition of quotas on textiles and
garments , reduction of trade distorting subsidies and import
barriers, agreements on intellectunl property and rules for
civil avistion.

By virtwe of benign the member of this important
organization, Indin's policies are also guided by it, directly or
indirectly, There have been many issues that explain the
equation between Indin and WTO. Rather these issues have
become & matter of concern (o all developing countries like
India.

Issees for negotintion or diseussion in the WTO
TRIPS

The Agreement on Trade Related Aspects of Inellectual
property Rights (TRIPS) has remained one of the most
contentlous issues in the WTO To keep up the India's
commitments 1o the WTO, the Patemt Act of 1970 was
amended and Patentl Amendment) Act 2005 was passed by
Parinment to meet the deadling for bringing its patent law
into full TRIPS compliance after an intense debate which

| for several months, The new LAW extends protection
1o pharmaceuticals. chemicals and agricultural products.

There [8 great contruversy relating to the new Patent regime
and its impnct on Indian economy especinlly the
Pharmaceuticals and ageiculture,

Pharmaceuticals

The oppanents of raising patent standards fear that allowing
product patent in India would destroy 16000 flourishing
industries as firms would no longer be able to find alternative
processes o produce drugs patented abroad. Indian pharma
companics will not be able to manufacture various medicines
locally with cheap materials. They will have 1o purchuse from
foreign companies at exorbitant price. Doctor Without
Borders / Medicines scan Frontiers and other  non-
governmental organizations are worried that newer Ajds and
other Life saving drugs will become much more expenzive
and therefore less available to patients in poor countries.
However Pro-Patent lobby argues that after introduction of
product patent there would not be much changes in the prices
of drugs. Since patents of over 95% of the drugs available in

Indis and en WHO lim of esseminl products have expire
these drugs will continue to be available on curtent price:
Also the National Pharmaceutical Pricing Authority (NPPA
have a power to control the prices of drugs. if foun.
CXCEREIvE,

Agriculture

A measure issue concems with agriculture is its patent righ
from seed varicties. The large multinational firms m
descending on Indian and other countrics that m
economically poor but rich in biological wealth and are usie
forests and bushes for plant varieties, These MNCs
taking seleeted specimens out of the country and then cro

breeding with other varieties, reducing new varieties thal the

are claiming to be unique and destined and then patentis

those in their counirics. The most talked about case of b

piracy has been patenfing of Meem tree which is a part of tl
Indian folk culture and whose medicinal und other properti

had been known to Indian people from time immorial

However in cnse of Haldi due o efforts of CSIR, the 1

Medical school was forced 1o revoke patent on its use |

healing wounds.

In view o New Patent Regime patent activity by the domes!
actors should be increased. Currently. India's sharc of 1
world patent is only 0.25% while Japan has 25% Current
8000 to 12000 patents are being filed each year of which B0
1o 9% are from abroad, which should also forge siratef
(R&D) research and development alliances with fored
companies, Indian companies on average spend only 2%
their tumover on R&D while this ratio is 15% for worl
lending firm. So far agriculture is concerned we should 14
resort o the concept of “prior-art”™ and patent the Indian ply
variety n India itself before itis done by anyone else,

Agreement on Textile and clothing

With compliance to WTO framework the Apreement

Textile und Clothing (ATC) was phased out on 17 Janu:
2005 and developed countries removed lextile quon sysic
In World Trade Report 2004, WTO estimated that Ind
share in the total textile exports of the world will increas
16% from the present level of 4% , China's share expecies
reach o level of 67% from_ the present level of 16%. Thin
there is a very rosy picture for India's level of exports yet th
are some challenges before Indian textile manufactur
There are some of the govi. policics hindering growth in
Indian textile/garment sector. Due 1 rescrvation pol
followed in garments sector, small size plants have b
estnblished in which economics of scale are very mre ic
found. If we compare Indian plants with Chinese plaats t
Indian plants are 80% to 90% small than Chinese plant.

oaly this the technology of Indian plants is also old. In vies
Ihe above situation we are going to face a strict competif
from Chinese exports. In a study of planning commissic
was cstimated that nearly Re.97500 crore would be requ

for the upgradation of textile industries. In addition to th
must be noticed that 96.5%of the total textile productio
being manufactured by an organized sector which is

havinig branded products. Apart from this different raie
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tuxation for organized und unorganized sector makes them
uncompetitive. The Labour Laws promotes a eulture of low
nccountability and productivity. In view of the above
situation, we are required 10 change our infernal system 2o
that ourindusiries can make a hold in the world markes,

Agreement on Agriculture

The objective of the Agriculture agreement |5 10 reform trads
in the sector and 1o make policies more market orlented. Thie
would improve productivity and security for importing and
exporting countries. WTO agreement on nericulture {ADA)
stipulated that developed countries would reduce thelr
subsidies by 20% in 6 vears and developing countries by 13%
during |0 vears. But developed countries tried to circumvent
disagreement by providing Green Box subsidies to slipport
agriculture. Consequently, humpering the exports of Indian
furmer due 1o cheap furm  producis availability, The
phenomenon of farmers suicide and the growing unres| in
severnl stales is serious human problem Not only this, the
trills of OECD countrics are heavily blased against low
price farm products produced by Developing countries,
Nearly 60% of imports from developing countries by Canada,
ELL Japan, 1.8 were subject to peak tarifTs. The upshots of
the above analysis is that while the developed countries want
o penetrate the markets of the developing countries in
agriculture. They continue to use tariffs, quotn snd subsidies
to help their farmery. There has been no perceptual change on
policies of the United stales und OECD countries Lo share the
benefits of globalization in an equitably manner. The o
news g thal many developing countries aré fighting back,
lorming their own coalitions 1o press the developed countries
lo-end subsidics and to allow the poor countrics 1o defend
their own farmers interest. In view of this much is expected
from the sixth WTO Ministerial conference which is going to
be hild in Hong Kong 13- 18 December 2005

Students Column

Macroeconomic Problem
Megha Dograf M Sc Ecanomics, Semester-{}

Macroeconomics is a study of the economic svstem looked as
a whole; the twenticth century macroeconomics has been
ariented towards o aumber of “problems”-that is, economic
trends and development that have been seen a5 problem by at
least some economists and others. These are the probiens
that ‘could not be understood and solved without an
understancling of working of market economic s¥stem os a
whale, The four distinctively macrocconomic problems are;

1. Recession, Depression and Economic
Fluctuations

A recession is defined os a period of two or mors successive
Quariers of decreasing production, Recessions are period of
decreasing production. The grealest recessions arc
sometimes  called “depression”™. The 1930 recesslons
provide a classic example of depression,

2. Unemployment

The recession causes unemplovment, which i another
Macroeconomic Problem. It scems that relatively lirge
number of people has became uncmploved In recession, but
there ure some difficulties of measuring and interpreting
uncmplovment. It may be of the three kindsFrictional
unemployment. Cyclic unemployment and  Structural
anemployment. Unemployment seerns to be an jnstance af
failure to use the available labour. That is why oY
seonomies see LUinemplovment as an economic probiem,

3. Inflation

Revession and Unemployment create trouble enotigh, bui
many people. in the modern world sec a danger in toe much
prosperity. The “Danger™ is Inflation, It is defined as 1
continuous increase in the price level and Hyperinflation
(increase of the price level by large numbers). Inflation
creates uncertainty, discourages savings and investment. It
reduces the competitiveness of the country in international
trnde.

4, Stagnation

Stagrution is economic growth that while positive, 5 less
than the potential growth of the economy. Some econamiss
believe that the Stugnation is a serious problem and o couse of
other problems in the cconomy but since identification of
stagnarion depends ipon one's idea of the potentiul, it remaling
controversial,

Outcome Budget: 2005-06
Nidhi Makajan { M.Sc Economics. Semesier-li

Presenting the Union Budget 2005-2006 n the Parliament on
Feb 28, 2005 the Finonce minisier P.Chidambram had said, “]
rust cauition that Outlays do not necessarily mean outcomes.
The peaple of the country arc concemed with outcomes™ In
arder to messure the development, the outcomes of al| fhijor
programmes, have been put in together with the Planning
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commission in form of  budget: Outcome Budget.
What is Outcome Budget™

The outcome budget is a progress card, which explains what
various ministries and departments have done with the outlay
announced in the annual budgel. It is performance
measurement too. that helps in better service delivery:
decision making: evaluating programme performance and
results: communicating programme goals: and improving

e effectivencss. It measures all the development
ourcomes of ull government programmes.

How will it change the way the Government works?

The outcome budget to be presented for the first time will
display various ministries in their spending by ensuring that
they do not stagger it towands the lnst quarter of the fiscal
vear, The outcome budget also almed it changing the outlook
of the government officials. The idea is to make government
more result orfented and keep them from delaving projects.
The focus will shift from 'Outlays’ to'Outcome’, The butcome
budget will also gauge the effectiveness of the money spent
on varous heads by different minisines.

Which schemes will be under Outcome Budget?

Plan Schemes will come under the ouvome budget.
Avwever, the finance minister had said that in the next year
the expecied outcomes for non-plan schemes oo would be
fisted. Fram the fiscal year 2006-07 outcome budget will be a
part of the main budget Every ministry will present a
preliminary outcome budget at the time of demanding grants
from the finance minisiry ofany scheme .

Who will monitor this exercise?

The finance ministry together with planning commission will
keep an cve on whether results ane being achieved vis-b-vis
the money héing spent on a particular scheme. A programme
outcome #nd response monitoring  division under the
planning commission will help o coordinale The outcome
budget. The outcome budget, afier it s presented in
Parlisment will also be put upen the finance ministry's
wehsite for the public 10 comment upor it.

The outcome budget is expecied 1o ensure efficient service
delivery. transparency and accountability.

Pradhanmantri Gram Sadak Yojana
Sartosh Kumar ( M.Se Economics, Semester-li

Rurl Mosd connectivity is a key component of rural
development by promoting access (o economic servives and
generating increased agricultural incomes and productive
employment opportunities in India, Asaresull, il isalsonkey
ingredient in ensuring any sustainable poverly reduction
programme. Despite the efforts made at state and central
fevels, through different programmes, about 40 percent of the
habitations in the country are still pot connected by All-
weather roads, 1t is well known that even roads sonstrected
are of such guality that they can not be categorized as All-
wieather ruads,

The Pradhanmantri Gram Sadak Yojana has been lmunched in
December 2000 with the objective of providing connectivity
to all unconnected habitations through All-weather roads by
2007, About 1,60.000 habitations are expected (o be cavered
under this programme, with an anticipated investment of Rs,
§0000 crore. This programme s entirely funded by the
Government of India. The cemral Government formulates the
policy guidelines and facilitates the making of good quality of
roads through insistence on planning. clearance of road
works, better methods of execution, ume hound
implementation and quality control The planning exscution
of rond work is carried oul by the states, Even 50% of the tax
on highspeed diesel (HS0) is imposed for this programme,

Objectives: The primary objective of the PMGSY is to
provide connectivity by way of All-weather roads to
unconnected habitations in the rural arcas in such a way that
habltation with & population of 100{ persons and above are
covered in three vears and all unconnected habiutions with a
population of 300 persons and above by the end of the 107
plan period.

Guiding Principles of PMGSY: The spirit and objective of
this Yoiana i to provide good All-weather road connectivity
1t unconnected habitations. It must be ensured that provision
of new connectivity should be given precedence in keeping
with the ohjectives of the programme.

Unconnected habiation ks one with a population of 300 ar
more located at a distance of atheast 500 meters or more from
an All-weather roads.

The PMGSY shall cover anly the rural areas. Urban roads are

exchuded from the purview of this programme. Even in rural

urens, PMGSY covers only the rural roads i.¢. roads that were

{ormerly classified as 'Other Dristrict. Road{ODR) and

Village Rowd (VR ). The other district roads{0DR) are raads

serving miral areas of production and providing them with

putlet to market cemers, Taluka Headquarers, Hlock

Headguariers or ather main roads, Village roads are roady

connecting villages with each other and the ncarcst rond of
higher category..Major district roads, state highways and

national highways cannot be covered under the PMOSY,

even if they happen to be in rural dreas. This applies to new

connectivity roads. Thus we can say that an All-weather s
ane which is negotiable during all weathers,

Econometrics
Aditi Sharma { M.Sc Economics, Semester-1)

Econometrics literally means “Economic measurement” [ is
 combination of mathematical cconomics, statistics, und
cconomic theory, Econometrics is related to econamics and is
atechnigue of econpmic analysis that expresses the econamic
theury in terms of mathematical relationships and then tests it
empirically through statistical Tescarch. Econometrics
aitempls to develop pecurate economic forceasting and 1o
mike successful policy planning, The term Econemetric is
generally attributed to Norwegian economist Ragnar Frisch,
who made important studies on the subject in the mid-20"
century and founded the econometric sockety. During 19304
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econometries emerged as an important method of economic
study.  In the 1930%5, economists such as Lawrence Kelvin
applied Keynesian principles to econometrics and formed
macre cconometric models of the economy of the United
Shites.

The main purpose of cconometrkes 18 1o give empirical
contexi to economic theory. For example, econometric can
empirically verify if needed, a downward slope of given
demand curve, a8 economic theory sugpests. Empirical
context provides numerical value, while economic theory
alone usnally remains mule onactual specific values,

Arguably the most important ool of econometrics ls
regression analysis, Econometric analvsis can often be
divided info time series analysis and cross-sectional annkysis,
Time scrics analysis cxamines variable over time, such as
effeet of interest rale on nationa] expenditure, However,
crisd-gectionnl analvsis studies relationship between
different varinbles ot a point of Hme, for instance, the
relationship between income, locality and personal
expendiiure. When the time series analysis and the cross-
sectional analysis are conducted simultancously on sample
space, |t is called panel analysis. If the sample is different
each time, it is then called as pooled cross-seclional data
Multidimensional data analysis is conducted on data sets that
have more than two dimensions to provide more information

thimt can be gleaned from rwo dimensional pancl dots sets. A

simple example of a relationship in econometrics is

Personal Expenditure = Propensity io spend income. +
Fandom ervor

This swtement assens. that the amount a person spends is
dependent an his or her income and his willingness to spend
money. The estimated coefticient can then be compared
across samples and the conclusions are made,

Introduction to Economics
Tarjinder Kawr ( M.Sc Economics, Semester-1}

Welcome fo the science of cconomics. Yes, Economics is &
social seience, like physics is a physical science. 1t is trise this
there are no equipments required to study economics, but just
s physical sciences are means o understand how the repl
world around us works- our planet | the solar system or the
universe. in economics we Iy to understand how the
economy of a particular region. a country or the global
econoery works, There wre laws of economics and with the
help ot these principles, we analvse how an economy works.

What is cconomics after all? There is no universally accepted,
single. definition of it. Economies is aboutl making choices in
the presence of scarcity, Scarcity and. choice are very
important in economics. Scarcity and choice po together: if
things are available in plenty then there would have been no
choice problem: we can have anything we wanl
Unfortunately, this may be true only in heaven, not in the real
world. Even the richest person on eurth would have 1o face
scarcity and make choices. 1T nothing clse, time is scarce.
Ratan Tutn, o loading industriadistof India, between Gp.m, and
Sp.m. in a particular evening. may have 1o decide whether o

2o to 1 musical concert. or just keep working In his office,
Think about the length of syllabl of various subjects that
students have to cover before the final exam. We do not need
to ¢onvince curselves that time i3 scarce. Likewize food,
clothing, housing, clean air. drinkable water etc. are scarce in
every country in the world, excep! that the degree of scarcity
viwrfes, The point is that problems of choice anise because af
scarcity, The study of such “choice problems™ at the
individunl, social, national and inernational level is what
ecanamics is about.
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Know Yourself: Applying the

Johari Window
Arti Devi School of Business

Like computers, humans ane information processors, Toduy's
comples computers are siill relatively simple nformation
processing units when compared with human information
processing. People's individual differences and unigueness
are largely the result of the cognitive processes. Allhough
there are o number of cognitive processes (imsgination,
perceplion, and even thinking). it Is generally recognized that
the perceptual process is a very important one that takes place
berween the situation and the behaviour,

Knowing yuurself——becoming more aware of your values,
belicls. and prejudices——1s a powerful way to improve your
perceptions. Suppose that vou dislike a particalar person who
treated vou badiy a few days ago. If the persen meets vou to
re-establish the relationship, you might be mone open-minded
abaut this opportunity if vou are condcious of these emotions.
Moreover, if your friends are also aware of your lnigue
values und past experiences, thev are more likely 1w
undderstand viuwr actions and help vou improve in the future. If
you act harshly toward the person, vour friends are likely to
understand the reason for vour behaviour and draw this to
your attention,

The Johart Window is 3 popular model for understanding
how people can incresse their mutual  understanding.
Dreveloped by Joseph Luft and Harry Ingram {hence the name
“Johari™), this model divides information about yourself into
four arcas--—open, blind, hidden, und unknown--—on the
basis of whether your own values, beliefs. and experiences
are known to you and 1o others.

The gpen area includes information about you that is known
both to you and to others. For example, both vou and vour
friends may be awire that you-don't like to be near people who
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e The blind area refers to information hat is known o
uthers but not to vou, For example, vour friends might notice
that you are embarrassed and awkward when meeting
someone who is more knowledgeable than vou: but you are
ymaware of this fact. Information known 1o vou but unknown
1o others is found in the hidden area, We oll have personal
seerets pboutl our likes, dislikes, and personal expericnces
Finally, the wknewn area includes your values, beliefs, and
experiences that aren't known o you or 1o others

The main objective of the Johari Window is o increase the
siee of the open arca so that both you and vour colleagues arg
aware of your perceptusl limitations, This can be done by
reducing the hidden arca through disclosure-informing others
of your bellefs, feelings, und expericnces that may influence
the relationship. Disclosure must be reciprocal among
members: that is. they showld provide information about
themselves as you reveal [information about yoursell,
Fortunately, self-dmclosure by one person tends 1o couse
others o make i self-disclosune. The open area also increnses
through feedback from others about your behiaviours.

This information helps you redice your blind arca, hecpuse
colleagues ond friends often see things in you that you do nm
see. Finally, the combination of disclosure and foedback
occasionally prodices revelations aboul information in the
unknaown afea.

Thus, by knowing how other people perceive one individual
and how that individual perecives other people we can make
it ensier for oursclves to sée others accuralely, accept
eriticism und try to improve upon ourselves and our
relationships.

Reference

Organizational Rehaviour by Steven L. MeShane and Many
Ann Von Glinow
www, busineashalls.com
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Learning to Research

Interdisciplinary Perspective
(An abstract of the Lecture by Karor? Singh, South Asia
Stwdies Centre, Universin of Rajasthan, JAIPUR

Why Learning?

Curiositv-inquisitive Mature of Human being (Cognitive
Aspect)

Understanding- the rules governing the universe amd
composition of matter (natural sciences) and society (secial
sciences) for the betterment and improvement (Practical
aspect)

To systemuatize and standardize the curiosity and
understunding

The process of learning is being strengthened through
research and, thus The Learning leads to Research
Conditioning o make vou 1o think the way we want you 1o
think

Imparting Skills- very shorttime

Acquaint with the recent changes taking place in the field of
knowledge

How?

Sound-Energy

Music

Language

Matural Seience- Tempering with the Nature (Matter and Bio-
physical aspect), we want to understand the rules and also
attempt 1o regulate in o panticolarmanner

Organiee Life-Social Science

When?

From Leaming 1o Research-Fundamental and Applied
mspects

Whao?

Dedicated and committed Staffand Team

Where?

University, Research Institules and Research Centers
What is Research?

Qualitative Change in the forms of ideos; institutions, maner
or any ather sspect. The outpul is qualitatively different from
the original.

Leaming-Conditioning, developing skills, living in harmony
and inwerd looking ete.

Historical Evolution

Vedic-Dharmashastra and  Arthpsastra/Greek-Roman
Period-Palitlcs and ethics. All the religions are of Asian
origin, not the western and philosophies are bosed on
religion.

-Medieval Period

Modern

-Divorse between philosophy and Science- 1730-1850
Ememgence of social science-18350-1945-Departmentalized

and Disciplined ;

(Version | Countries were colomized)

- Science Became important (Nomothetic Social Science)
1945.70

{Version 1 Decolonzed and MNC's became important, Yalta
arrangement of political institutions and Bratton Woods
‘arrangement of economic institutions)

- Opening the Social Sclence- analytic truth, moral choice
and political wisdom meaning without teleology, history
without historicism and action without activism

- 21" Century IT/BPO and Resurgence of Asia and Greater
Relevance of research as a social product, not merely
technological or economic,

Circumstantinl Evidence

Accumulption through the way and models developed in the
Western World Dissemination through the Universities/
Research instilutions/research cenlers

Accumulation and dissemination must be for generating

Wisdom
Tsunami of information and knowledge

What our role Today- to develop our own discourse- we

should play a venguard role. Practice should not lead the
intellectunls but intellectuals must shape/ead the practice
Research mmust harmonize both the explicit and implicit
{technical dimension-skill generating, know-how and
cognitive dimension-cognition-thinking-philosophy ) aspects
of knowledge, Such a harmony will shape the future and
thereby posterity will live in peace and harmony,



Research Note

The duta presented below was published in the March 1. 1984
issue of the Woll Streer Jonrnal, It relates to the advertising
budget (in millions of dollars) of 21 firms for 1983 and
millions of impressions remined per week by the viewers of
the products of these firms. The data are based on a survey of
A0MH) adults in which users of the products were asked o cite a

commercial they had seen for the product category inthe past

week
Fiem Impressions. Expenditure,
millizns millions of
Millar Lite 3za B0.1
Pepsi -1 744
Stroh's .7 183
Fed'|Express 218 228
Burger King 60.8 B24
CocaCola 788 401
McDonaide L 18589
MCi 807 286
Digt Cola 214 20.4
Ford 401 166.2
Levis's 408 27
Bud Lite 10.4 456
ATT/Bell B3 8 1548
Calvin Klein 12 5
Wendy's 292 487
Polaroid 38 259
Shasta 10 &7
Mecw Mix 123 T8
Oecar Mayar 3.4 82
Crest T 324
Kibbles M Bits 44 B1

The first problem at band for a researcher B (o know whether
it pavs o advertise. In other words, whether a rise  in
advertisement expenditure increases custamer impressions,
On drawing scatier diagmm, it i revealed that there is
positive relationship between the two variables. although i
does not seem to be very strang. This probably sugpests that i
pays 1o advertise; otherwise, it is a bad news for the
advertising industry.

Next problem for the researcher would be to determine the
extent of relationship through o proper modeling. Letting Y
represent impressions retained (ADRET) and X the
sdvertising expenditure (ADEXP). we may estimale the
lollowing regressions:

Modell: Y, =p+bX

Modelll: ¥ =a+bX +eX’

The estimated Models are as follows (output obtained from
using SPSS softwirne):

B NUSS e IR R RS R

R F Sig. | Constant | &t 62
Limeas 424 [ 138 1 om b K] 363
CQuadratic | 530 [ 101 oo Ta5 { 1.08 « 008

In Maodel | the stope coefficient tells us that per unit increa
in the advertising expenditvre, on average, retain
impressions go up by 0,363 units.

In Model Il the average rate of incresse in retaim

impressions depends on the level of advertising expenditur

Taking derivative of ¥ with respect to X, you will obtain:
dY/dX = 1.0847 0.008X

This would suggest that retained Impressions increase at
decrensing rate as advertising expenditure increases,
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We can treat Model | as the abridged, or restricted, version of
Model 11 and hence can use the restricted least-squares
technigue to decide between the two models, Since the
dependent variable in the two models is the same, we can use
the R version ol the Fest. The results areas follows:

(053 042401 0.106
Fa - =4,0613
(1-053)/ 18 0.0261

Under the usual assumptions of the & test, the preceding F
value follows the F distribution with | df and 18 df in the
numerator and denominator, respectively, For these dfs the
eritical F value is 4.41 (3 % level) and 3.01 (10 % level); the p
vabue is 00591 or about & %, which is close to 5%, suggesting
that the exact probability of committing Type I eror is only
about 5-6 % It seems that we should refain the squared X
variable in the model

There are diminishing retumns to advertising expenditore; if
the coefficient of the X-squared term were positive, there
wiould have been increasing returns to advertising. Equating
the derivative (dY/dX) to zero, we obtain:

L.OBAT = 00083, which gives X = |35.58

We can say that at the level of expenditure of about 136
millions of dollars there is no further gain in retained
impressions. This is also evident from the ploiting of
Quadratic estimated line, peaks at around 136 and thereafter
declines.




Universine on 2™ October 2005

Relook at Gandhi for Globalisation

Dy. Binod Kumar Singh, Registrar

Shri Mata Vaistna Devi University

=1 Do Mot Want My House To Be Walled In All Sides And

My Windows To Be Stuffed. | Want The Cultures OF All
Land To Be Blown About My House As Freely As

Possible. But 1 Refuse To Be Blown Off My Feet By
Any."”
--MK Gandhi

1 had the opporunity of witnessing the programme crganized
by the sudents at Shri Mata Vaishno Devi University on 27
October 2005, the birth anniversary of Mahatama Gandhi
where T wns invited by Dr. Prabhat Kr, Panknj, Dircctor,
School of Economics & organizer of the programme to be the
Chief Guest at the occasion.

Tn fact, it was an enlightening event on relevance of
“Gandhian Thoughts & Principles in Context of Globalized
World” which consisted of presentations ingluding visuals by
students and the Faculty Members. The event predisposed
mie to relook & Introspect my own understanding abom
LEFTTILTR

It has taken a form of annual exercise that Every year on 2
October, we find numerous events & programme including
articles & lalks through electronic and print media laking
place in India with a view 1o reexaming relevance of Gandhi
in tday's context which in alher words hints as if there has
been dimunition in It

But | personally believe that in Context of Globalisation, the
principles propounded by Gandhi in recenl times, haye
gained paramount importance. The following words of 1P
Naravan also establishes continued retevance of Gandhi:-

“As Long As There Is Violence Which Threatens The
Very Future Of The Human Race, The Relevance Of
Gandhi Would Continue. He Would Remain Relevant
Till This Danger Of Total Anmihilation Of Human Race Is
Removed.™

Ifwe look at the world in today's context. it would be apparent
that there hisd been no dimunition in the relevance of Gandhi
despite the fact that Technocrats & Futurologists are not tired
of hoasting of Globalization & Globalized World, Infact, the
term 'Globalization’ has originated very recently, The
networking due to Intermet, Cultural Similarity due to
Satellite TV and Speed in Trunsport due to advanced
technology and conferencing facilities due 1o “Video™
telephones have converted the carth fnto o Globalized
Society. Itis likely that it is only o matier of time before the
whale world becomes one in terms of Goal, Life Stvle, and
Language & Culture.

In fbet, the Glabalized World as we see it loday is quite

distinet from the vision of Gandhi for o Global Village.
Gandhi thowght of a village as different & distinet with its

individual identities, characteristics & uniqueness, The
concept of Globalisation on the other hand, concentrates on
uniform way of living on the basis of technological
advancement which ultimstely is non viable. The ecological
threat, the possibilities of nuclear Camstrophe & the falnl
effects from genctic mamuevering are direct & adverse
aftermath of Globalisation. Gandhian thoughts take the
individual hiiman beings and their needs very seriously. Such
concerns & priorities of Gandhi are of vital importance for
very survival of human society, The future ofa viable society
cin be built only on a mode!l propounded by Gandhi and not
an the model of Globalisation. CGandhi's relevance lies in the
correctness (o the culture emanating from Globalisation
bosed on concept of self susmining villages. Gandhi could
identify himself totally with dispossessed, the losers & the
leavers [he Hariians,

Commitment to the Hardffons

The magnitede of commitment of Gandhi towards Hargans
revealed in his speech at the meeting of Minorities
Committee on November 13, 1931 where he said, “1 claim
mysell In my own persan to represent the vast mass of the
untouchables. Here, | speak not merely on behatl of the
Congress, bul | speak on my own behalf, and [ cleim that [
would get, if there was o referendum of the umouchables.
their vote and that | would wp the poll.”

In pursuance 1o his above principles, he pleaded for opening
of temples w Harijons: “Temples are for sinners, not for
saints:but who isto judee where no man is without sin™

Such commitment 1o the Harjiorns & then towards the
minorities, the muslims, was the prime reason for his life and
for his death.

Targetted the System, Not the Person in that System

The life ol the Gandhi clearly depicts that he was totally
against Cormuption & exploitative System perpetuated by the
British people, But such opposition was not targetied against
any irdividunl, in the System. He said, 1 cannot
intentivnally hurt anything that lives, much less fellow
human beings even though they may do the greatest wrong 1o
me. Whilst, therefore, [ hold British rule to bea Curse, | do not
intend o harm a single Englishman or any legitimate interest
b miay v in India,™

The cherishied Concerns of Gandhi of the Harijony were his
identification with the “least. lost & lowest”, interest for the
individual necds. priority to the basic needs of the peopie &
respecting the persons in the System even when opposing the
Svsiem.

Tt is vividly understanduable that there is o clear privation of
coneemn for those individuals who are in the category of

Hardjan._.... the least, lost & lowest in the concepl of
Globalized World or Globalization and therefiore it is not
viable in the long run. It is both vicious & venal way of life a5

it brings other culturés o ity powerful grasp. Any other
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Culure or Community which is not computible with
preconditions & poals of plobalization s even not ollowed o
inaintain its existence. Either one has to swim with Lo ane is
Torced 1o drown,

U the other hand the society envisaged by Gundhi i3 life
supporting. self sustaining & Community fostering and
therefore il is viable, We should affinm that the basic vision
which Gundhi fosters is much more sound and vieble than the
vislon fostered by concept of Globalisstion.  Although we
may not simply go back o the wribal and village culture
advocated by Gandhi, bul without giving serious thought to
the concerns infroduced by Gandhi for Poeor,
Underprivileged, no viable civilization can be built and
sustaingd. Today, the symbals of common salt, Charkha and
Sevagram may not evoke that same profound impact which
they once did, but what they stand for can be ignored only af
the risk of losing our human Culiure.

I view of the above, we may notice thut despite bemg old and
vutmoded the Gundhian concepts still hold good and are very
much relevant for safeguarding the interesis of human beinges
from the adverse elTects of Global isation,

“Reecall The Face OF The Poorest And Weakest Man You
Have Seem And Ask Yoursell If The Step You
Contemplate Is Going To Be of Any Use to him. Will He
Galn By BT

—MK. Gandhi

Relevance of Gandhi in the Globalised World
e Frabhar K. Pankay, School of Economics

Gaandli aud his thoughts seem 1o heve been dyving out in the
sparkle of modemization, especially in the context ol
plohalization. Todsy, Gandhi in general means outdied, anti-
lechnologyv/progress, oul rightly traditional and backward.
The triumph of nec-liberal free market economic svstem,
The wake of fading out of socixlism, perhaps has necessitated
this kind of thinking. However, contrary to this. when we
nnalyze the developmenm pattern ensucd and ensured by
ghobal integration under the multilateral trading mechanism,
we tend to reafize thot strands of Gandhiun thinking could be
more called for woday 1han ever before. Gundhl provides the
“exsential bridge™ over the gup 0 development, inflicting
ciyil gociery rather seriowsly, wthe extreme penil sometimes,

Whither Civil Society?

Ume of the strongest coonomics of today's globe, the United
States, has revealed several weaknesses leading to crisis in
civil socier. Some of the aspects of 1his crisis i3 reflected in
breaking up of the family, highly fragmented mterpersonal
relationship, mechanical way of life leading (o stress and
suicide. growing psychosomatic problems in children and
adults, pivchologically depressed old genemition passing
time in old homes, so on and so forth, Clearly, economic
peogress has token huge toll in werms of social and
psyehological disorder, This unholy trade-ofl has been apily
described in Barlet and Stecle’s America: Hhar Went Wrong?
and dmerica Who Stole the Dream?

Economic dimension of the problem is sniculsted in several
depressing macroeconomic  |ndicators. The supposed
‘convergenceattempt has led to trade divergence emanating
from structural trade deficits. The goins have been
disproportional, titing away from small and least developed
countrics, Al miceo level, wages seem to have stagnated. Big
wnid powerful economics are suffering from the signs of
recedsion and low  growth mtes. Incomes between the
cepninics have drifted apart over lime. Growing income
inequality within the cconomy has emerged as ane of the
prominent reasons for social wnrest; political upheaval,
imstability and finally the disiniegration.

Problems are much larger than economic, President Bill
Clinton provided a glimpde of it when in one of his public
speech in 1995 he sald ' But the rising tide is not lifting all
hoats. While our nation isenjoying peace snd prosperity, oo
many of our people are Sl working harder and harder, for
less and less. While our buginesses are restruciuring and
prowing more priductive and competitive, oo many of sar
people still can’t be sure of having & job next year or evennext
maonth. And fur more than our material viches are threatened;
things far more precious w us our children, oo families und
our values: Our eivil life is'::;’t:'ﬂ‘ng in Anm:;;a:}*
Citidens wee W termeiber _i!ﬂ'ﬂiﬂ‘-ﬂ

m-‘lhﬂﬁm vl flaive B fhe

wﬂmdﬂm feumei its very bogining st
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The overll milieu is comprised of very many disturbing
features such as unemployment, criminality, violence,
disintegrated families, wage stagnation and cultural vertigo.
All these have contributed to “private affluence and public
pnwﬂy“inwﬂ'ynmkmdcmmrmcghb:,

Is globalization necessarily n rond to progress and
prosperity?

Globalization is not a new phenomena neither a new concept,
especially in the context of Indian society and economy.
Historically. Indiu's involvement in the external trade has
been significant. 1n terms of both the absolute valume of trade
and its proportion to total national income. Indian economy
wus much more globalized in the past than now. External
irade constituted as high as 30 1o 40 per ¢ent of national
income in the pre-British period with a significant
diversification in exported jtems. On the other hand, the very
concept of vaswdhary kammbakam (global family ) tended to
open our mind and heart to thie global world, What is new n
the recent wave of globalization is the element of
technological deepening, Two processes hove clearly defined
the plobalization one, the internationalization of financial
capital through MNCs and two. spread of new technology.
While the first seems (o be an old recipe. the second ane is a
new element. The protagonists of globalization would always
we' ) that both one and two above are good and desimble.
However, the net oulcome of development so far has proved
the weaknesses of this presumption. The financial deepening
all across the globe has outpaced the reul development by
more than double. One of the indicators of this trend is the
negutive relationship witnessed between growth of stock
market and growing unemployment everywhere. Even a
formidable economy like the US is seriously grappling with
the problem of unempluyment.

Nuture of profit carning has changed. This is not huppening
more through productivity jacking up. rather through wage
stagnation/fall. In the process the real growth suffered
Financial capital has become a source of income inequality
and homelessness. Sttistics reveal that the richest 20 % of the
world had 32 % times that of the poorest 20 % in 1970, which
hars now become almost 100%. This gives the impression that
globalization has increased employment. income. and output
but also has resitlied in wage stagnation in some pari of the
economy, reflected more in the excessive concentration of the
gains. Deprivation and vulnerability mcreased over time.
Globalisation also exposed the weakness of the business
civilization.

Have we realized our weakness?

Recent consciousness on the “side effect” of globalization
has been well reflected in the alternative indices developed
for measuring progress. Some of the indexes take good care
of the quality of life and value non-materialistic things
constituting good life. Toenlista few:

i. Physical Quality of Life Index {(POLT)

z Hurman Development Index (HDD)

L S Index of Sustainable Economic Development
(ISEW)

4, Genuine Progress Index (GPI)
s, Index of Social Health (1SH)

Statistics have proved that the benefits of globalization and
libernlization have been realized more by countries which
started with a betier record in human and social capital
formation. It is. therefore. not surprising that our small and
landlocked neighbour Bhutan has centered her development
towards the nealization of Gross National Happiness, rather
than Gross National Product

What is our track record measured in temm of aliernative
indices? [t can easily be seen that indices like [SEW, GP and
ISH have been increasing till early 19705, and siaried
declining thereafter. Today, these indices have gone back to
the level of 1950, Clearly, when we sturt valuing things Tike
healih. environment and social espital. we quickly realize that
development has taken aback. Surprisingly, even the growth
rite measured in terms of GDP averaged 1.5 e per annum
during 1963-90. slide down to | 2 % per annum during 1980-
50, The world scems 10 have witnessed a decline in real us
well nominal growth during the period when new technology
and financial globalization increascd,

What alternative Gandhi has in the new scenario?

It should not take much to realize the need for & paradigm shift
towards 'spirilusl-cum-ccological-cum-ethical values' Some
of Mahatma Gandhi's profound ideas may have i clue to such
an order. We do not need many of them. A mere couple of
ideus have the potentiality to remove all our scurrilows
problems. They represent, of course, 3 difficult arder. But we
need them, ifwe wanl to survive better.

From ‘End'to "Means®

Focus must be pulonm:lnlﬁwrwliﬂngmmd. In today's
world, end result has become all important, It docs not make
any sensc a3 1o what means has been adopted 1o achieve the
end result, This is because our yardstick to progress is the
output generaied, nol the process adopted Aliernatively,
Gandhi says They say, 'means arc aficr all means™, 1 woukd
say means arc aficr all cverything. As the means, 50 the end.
There is no wall of separation between means and cnds.
Indeed, the Creater has givenus contral {and that 100, limited)
aver menns, none over the ends. Realization of the goals is in
ammmmmmurﬂ:mm.mmpwﬂm
that sdmits no exceptions”™ Emphasis on mere “ends”
CTCOUMEES CoMmupting. As Gandhi says"Impure means result
in impure end.”

From ‘Righis"to Duties”

As cmphasis shifis from ‘ends’ to 'means’, it necessitaics
another shifisi.e. from rights’ to'duties”. Emphasis on ‘means’
result in defining ‘dutics’ rather than mere 'rights’. Gandhi
shares his experience, which explains a greal deal as to what
order 15 needed today,~“As a young man | began life by
secking to assert my rights and | soon discovered | had none,
nol cven over my wife. So | began discovering and
performing my duty by my wife and children, (riends.
companions and society and | find woday that | have greater
rights.”
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Follgwing duties means following dharma Following
dharma requires integrity of character, so fundamental o the
Gandhlan concept of Rama Rajva. Given a chance, people
would prefer Rama Rajyva to any other form of mule. Rama
wiythchuﬂundhwimgwﬂlilhk:hhniﬂwh:ltﬂimu‘?

Gandhi's method is based on the 'doctrine of the original
goodness' of human being. It emphasizes interconnectedness
of us alla concept 20 vital 1o ecologists. This requires o change
in the lifestyle, which is possible only in o family
environment. Family sustaing in community, Community is
possible only al o particular place. That is why Gandhi
emphasized on swadeshi. Hillary Clinton is very right, when
she says"Tt fukes a village™. 1t is no accident that even
Toffier's Third Wave future lie in a Gandhian Electronic
Village.

What is the final recipe?

The undesirable effects of globalization can be curbed
following Mahatma's recipe. On deconstruction of Gundhi's

paradigm of development and self-correction. we lend fo
enlist the following:

I Assume personn responsibility of the problem of
the world.

a Bulld desired infrastructure of farily, community
and the village.

£ R Improve productivity,

Gandhian Philosophy and Globalisation
D Suparn K. Sharmea, School of Economics

Glabalisation means an expansion of economic activities
across political boundaries of nation states. It refers 10 a
process of deepening economic integration, increasing
sconomic apenness and growing economic interdependence
smong countries in the world cconomy. Globalisation is
associated pot only with a phenomenonal spread and valume
of cross border economic transactions, bul also with on
organization of cconomic activities which straddies national
boundaries. Globalisation has more recently. ie. in las
fifieen years, made a quantum jump, The nature of links
pmong nations and people has recently undergone a sea
change. The integration of a global coonomy is the product of
three principul forces -increase in trade in goods and services,
increase in investment of transnational corporations, and o
explosion in financial and foreign exchunge transections.
These forces have expanded choices and created more of
quality goods and services fur consumption,

Filly five years ngo. Indin's Independence marked a defining
moment in history, [t was the culmination of o struggle in
which Mahatma Gundhi strode a5 a colossus, [t started a
world-wide process of decolonization. The handover of Hong
Kong from Britain to China is the last chapter of that
mavetrent MNow, globalisation, nof colenization, has become
the defining moment in history. It has consequences ranging
from our philosophical undersunding of oursclves to more
mundane, material circumstances governing our lives. The
eraof globalisation may be seen Lo commence with the end of
the Cold war, the fall of the Berlin Wall. and the establishment
of the “Washington Consensus” of the Bretton Woods
institutions affirming fhe merits of markets. However. in the
India it had kept pace since 1991 after the financial erunch in
the country,

Gandhi had never opposed world or intemational trode &
long as it is for the trade purpose only. So, it seems ironic that
world wide anti-globalisation movements often poriray
Gandhi as someone who shared the same side of the
ideologicyl spectrum, when Gandhi imself was clearly
product of globalisation. He was educated in London, started
his political activities in South Africa before he even joinee
the political urens in Indis und greatly influenced by westert
figures such as Jesus, Tolstoy, Thoreau und Ruskin. Gendh
himself identified globalisstion as an uncient phenomenon
whereby he claimed that it was not a bigger threat 1o India
various races starting from the Greeks and Huns tothe Britist
had invaded India but ended up being a pan of the nation, Hi
beligved that the mingling of cultures in India would not be
threat W India's own customs and culture. However, he dic
identify that the establishment of a global society would cam
certain dangers for the sovereign natlons such as colonielism
hoth cultural and pelitical, indusirialisation ani
commercialisation of the economy leading to clas
antagonism and environmenial hazards. Today, we see man)
of those problems emerge clenrly in our lives and hence
Gundhi's relationship with globaliswtion remains extremel;
important und his ldeas valid even today. However, Gandh
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was never in Favour of multi-national i spunseed
globalization rather In favour of globalization which ensbles
groups and individials o meraet freely across frontiers.

As far as the comparison of both Gondhion as well ss
globalization spprouch Is concemed, the models are: not
raising any problem for cthical theory, Each one of them can
be asscssed, depending on the specifcity of the context, in
deontological. teleological. of virue-theoretic terms, though
generully theorists prefer 1o judge a development scheme in
telenlogical. more specifically. wiilitarian, terms, Bui the
mode|s do raise some problems for the ethics of development
that is, sume practical, ethical, problems. This is elear from
what has been said in earlicr. It has been shown therein that
the Gandhisn model is more suited 1o ameliorating the
conditions of the Indian poor. rural or urban, whereas the
lohalization model is more likely to benefil the urban,
maybe even the ruml. alfluent, This is an ethical. or moral,
difference between the two because it is more ethical 1o do the
former than 1o do the lutter. and therefore the Gundhian model
isethically superior 1o the globalizasion model.

Since globalization may largely benelit the urban affluent and
only marginally the rural of urban poor, it cannot be said thar
it is all evil, But it can be said that it is not likely to do what
needs o be u v done, namely the ameliortion of the
conditions of the poor. But if the liberalization which goes
with globalization motivBtes a foreign investor 1o cnter the
Indinn market by starting o big industry’ in an ared and also to
have 4 sice-by-side operation which benelits the local poor a
great deal, it docs not [ook thit there could be any serious
objection to his doing both. But still the Gandhian model is
better because it aims af developing a village in a manner
which retains and strengthens those components of the
$llage ethos which deserve 1 be refained and strengthencd.
It is something like trying W cure o sick man's gilment by
giving hem to eat out of the dibbles in his own kitchen which
not anly have curative propertics but ave also pleasing 1o his
palate.

Gandhi himself was 2 great believer in the priservution of the
ancient Indian culture and norms of society. However, with
India's integration in the world cominuniny, especially during
the last decade of the 20th centary. it could be argiied thal
westem culturl hegemony has uifected India and most other
developing countrizs, Gandhi has evolved the coneept oMself-
reliant village and panchayti-raj, Gandhian i losophy
explaing that in today's era of globalized village Gandhi's
idheas and approach is very relevant 1o avoid the prablems nd
negative effects of globalization. Some of his ideas muy seem
utopian and wnrealistic in the global socicty today, while
ulhmmnymmhdlrcﬂnpmﬁqnmmwmlng
globaligition and liberalisation stands for. However, many of
his principles remain vulid even today and applicd
worldwide, the most nolable heing the principle of
satyagraha. He brought forward practical issues facing the
Elobalisutivn process today - that of environmenial concerns,
equality of rights for all, rural development and evils of
vidlence.

Itis widely acknowledged now tha Gandhi, who through his

innovative dpproaches and daring initiatives succeeded
initiating a new era in human history, an ern which signit
man's immense potentiality to rise above  narr
considerations and to strive for ushering in o new level
nchicvement. The new methods, strategics and ideas wh
Gandhi successfully demonstrated, influenced ot only
Freedom  fighters and social reformers of most of
cantinents but also those who are involved in the seric
starch for alternatives in their cfforts 1o sustain all what
dear 1 humanitv. The Gandhian vision of halis
development and respect for all forms of life: nonviol
conflict resolution embedded in the acceptance of m
vitlence both as a creed and strategy, were an extension of |
ancient Indian concept of Fasudfaivg Kutumbabam. T
much tniked about concept of globul human family a
humanity's effort 10 dismantle manmude barriers amo
nation's peoples and the Indian ideals of Fasudhas
Ruswrnbakam s enshrined in the Vedic. and Lipanish
wisdom, are almost the same, It is iruc thit Gandhi alwa
bepan at the micro level, but then, his vision surpassed |
exigencics of focal or national barriers. It is impossible 1
une fo be intermationalist without being o nutionalist. Gand
nlways supported giobal approach if it is for the heticrmen
mankind. The Gandhian vision of socicty does not recogni
man-made. birrlers but at the same time as Gandhi ofb
insisted that one should welcome all that is best in oth
traditions. Moreover. one should allow the winds of oth
cultures (o blow in: one should refuse to be swept off our fex
This' indicutes that one cannot be internationulist withe
being anationalist

Mobody has emphasized, more sincerely, the need [
ameliormting the economic condition of the lndizn poor th
Gandhi. Lots of questions are being mised regarding 1l
relevancy of Gandhi and Gandhian approach in the dynam
world of today. Gandhi has always emphusized on 1t
‘Developmend with Fuman Foce” No economic developme
ur growth is meaninglul if it s not giving any benefit or relii
1o the common or fuy man. On the occasion of Gandhi Jayan
this yeur one of the Hindi daily surveved that more than &
percent of the people were of the view thai Gandhia
approuch is very much relevant in tday's modern works
Goendhi suggested that while making an economic or an
ather palicy, it should be taken into account that whether it |
giving nny smile on the face of the poorest of the oo I ca
be said that whether it is socialism or capitalism, globalised ¢
closed economy in this context, Gandhian philosophy i
relevant ps long as there exils the problems of poverny
wemplovment ete.
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Phenomenology of Gandhian

Economy: Viewed in Postmodern Framework
D VK. Tripaihi, College of Culvure and Philosaphy

The western students of Indian culture are alwavs puzzled
with unrigging the mysterious naught of the continuity of our
culture which is surviving for millennia despite having faced
heavy odds of series of external invasions and natural
challenges, remaining still calm and maintaining the status of
the only ‘non-attacking civilization' in the history of world,
India’s rigorous concern for eultural values has an effective
role to play in the survival of it community. The reason
behind the above mentioned mystery can be traced oul in our
vigor for high moral, sociul und spiritual ideals, the invention
and cultivation of which can be viewed in wider sense of
‘cultural purposive-ness’ in human life Le. the liberation or
total freedom of mankind. The value-criented cultures
abways permit deduce economic system from the natumally
evolved culiure which suits the necessity of the masses,

Giandhian economy §s neither a doctrine nor & speculative
hypothesis but an Insightful recognition of the symptoms
which are congenial to the pec-cultural economic behaviour
of the Indian peophe and bent to leave a space for everyone in
its system, spenking straightforward. Gandhi was not willing
1o propound meee a theory of economics but 1o cultivate and
preserve a whole of economic culture, The very phenomenon
of economic consciousness does not come from any doctrine
or theory rather il emerge in the life-world of the economic
behaviour of man which so liguid. therefore progresdive. asil
may adopt any new behaviour and change as per the demuand
of survival: and forthe same reason il encompasses verity (eg.
multiple modes of exchange) or local jifentity constituting a
‘sui-gencris’ pattern in itself. Ganghian economy, as &
deseription of the monadic strugiure of village economy,
manage 1o make a hole into the encirclement of concepls and
doctrines (like Marxism) to see the concrete [factumlity
through it. As the cultural difference between east and west
was well understood by Gandhi, he never advocated anything
10 overpower our culiure. He declared his stand. =1 do nat
want my houses to be walled in on all sides and my windows
1o be stufted. | want the cultures of ull lands 1o be blown about
my house as frecly as possible. But | refuse to be blown offmy
feet by any™ ",

For a hetter understanding of Gandhian economics we miust
look upon his ideat of man that he explains as ‘one who never
neglects one’s moral growih in the pursuit of wealth', The
welfare o0 a man cannot be judged in mere cconomic lerms or
in termg of per-capita income or even in terms of worldly
pleasure or happiness. Guandhi claims that the economic
growth cannot be ranked high on the culiural-moral scole, He
believes that over-asbundance produces pride and vanity:
ensues greed and lust which are great hindrnces in moral
growth,  If weltare is a measurable concepl. he provides a
wider ground and criterion o measure it compared o the
modem concept of welfure, And the paradigm of judging the
mass-wellnre is the welfare of the 'last man’, the ‘ullimate
poar’ ol the society. The ideal of “amtyodaya{ uplifting the last

man) and ‘rervedoauplifting of all) of his followers are
bascd on this depth-axiology of economy, So Gandhi should
niot be judged in any specific context but in a general view of
the search for teleology of cconomy. His thoughts cannol be
weighed on utilitarian scale as he is not stopped with the ideal
of the "good of the greatest number’ but wants (o secure the
cqual good of the ultimate poor. His entire quest behind
‘trusteeship’ is to make path for percolating money from the
affluent to the poor, it is a search for equality. Asa value the
eoneept of ‘aparigrakaTnon-possession) can also be justified
in this context and besides having ethical importance these
ideals arc rclevant from the view-point of resource
management ilso, Further, this is a counterpoise to the entire
edifice of mainstream economic thinking which works on the
maxim ol exploitation of resources o Flfifl the unlimited
demunds. This i the soul of Gandhian insight thot dictates the
agenda ol the long term sustainability of the ecosy stem.

Let us view why Gandhi is much inclined 1o associate
maotality und economy ot the caste of leaving no independent
existence of economics as a discipline. Gandhi has a very
perspicacious understanding of human phenomenon and he
tries to {ind out the root source of emergence ol both
economic needs and the gquest of morality in human
consciousness, All moral questions arise when our. desires
ensue. S0 the study of moral and sconomic behaviour cannot
be separated from the study of human consciousness, in other
words the cconomic phenomena have to be derived from the
human phenomens. The structure of economic behaviour or,
anv other kind ol habit or action has its origin in the structure
of consciousness where things do not occur separately, This is
why in Indian approach of thinking we do not face the
difficulty of making our domains of inquiry interdisciplinary:
we always keep one eye to the consciousness. In the very
sense Candhian way of thinking is radical, phenomenological
anid anthropocentric.

On the same moral ground, he favours the village economy as
a ool for achieving the ideal of ‘ramarafya’ which leaves
enough space for the primacy of immediate individual' tothe
state, He is, perhaps. (oo much fascinated by the autonomy of
Indinn village sysiem which is “self sustained and capable of
managing its affairs even 1o the exient of defending itself
against the world™. But we have o darker side of his
cconomy- (he reachant critlque of machinery, for which he
his been charged of being primitive In his thought and
advoenting anti-progressive block systems. Such chargs is
genuine up 1o a great extent and frankly speaking. village
economy is impractical today. Yet, such eritique does not lead
us to any final conclusion about his thought because he kept
on chunging his stand on the issue and further, the ethical side
of humanitatinn economy is more important through which
he wants to put a curh on the overpowering of the mechanical
society. the obnoxious consequence of the modern
clvilization.

As Tor ns the relevance of Gandhian thought in a globalize
world i3 concerned, we must learn first. that globalization
itsell is not the finol stage of the development of human
civilization and secondly. the things which are being
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globalize are not 1o secure the total development of the total
human community. The desirability of globalization should
be primarily a'vision for the other’ and benefitof all’. which
is inherent in cach and every determination of the idcals for
social, political or. economic behavlour that constitute a rich
culture, this is what Hutinglon concludes as he betier
cultures can develop beter economic svstem Similary
Gandhi's effort was to  society. Can globalization be a
safeguard to the basic hurman rights like equality and libeerty,
is guestion.

Thinking in Gandhian way one may presage i crisis W
cultural identity and human elementsin the flood of one sided
technp-economic globalization and this fear can be verifled
by the byproducts of it in the form of digial divide,
emergence of new classes and widening gap among them,
disgrace of man by making him an object, In Gandhian way
one can neither run in the figments of imagining & utopian
society, nor afford dehumanization of man. Giandhian path is
psuitable middle way between the communist wry and that of
free miirketers, In this sense it is relevant in the post-socialist
world. But the difficulty with putting Gundhism  and
globalization at one platform is that we cannot reconcile with
the position of man in the Two different thought struetures. 1
dos not mean that globalization declares the ahalishment of
mar. but the very sppearance and body-language of it
permeates disappointment to {he anthrupomorphic values
leaving no scope for recovery. My only complaint to the
entreprencurs of globalization is that they nre still confused of
producing a proper teleology of it and therefore struggling
with its paradoxes. It claims (o globalize the world, while the
notion of the ‘other workd' is hidden in the very agenda of it.
O this aceount | can predict that it will either re-shape lsell
o dig its natural death 1o become astory of history.

[ would prefer to view Gandhi in the postmodern framework
for certain similarity in the concems and proximity in the
slogans, Postmodernism is @ revolutionary  intellectual
movemen! ngainst the posi-renaissance mosdermization.
Modernity epitomizes itseif of systematization,
structuralism, constitutionalism etc. and in the procedurs of
modermnization these features grabs upper hand in importance
and the welfare of man comes 1o him through the system. The
immediocy and the centripetal-ness of man are lost, The
triumph of scicnce and technology is the moin fealure if
modernity which entails anyhow the sidelining of other
domains of human (nguiries and pealms of truth.
Globalization is the ultimate fruit of the same modernization.
S0, one should be vigilant of the defects in the very departure
of modernity desiring cure of it, Postmodernist intellectusals
challenge the modernity by professing deconstruction and
de-structuralism. The buricd emotions, sentiments and
nakedness of human can be seen by rubbing out the covering
features of modemity. Posimodemisni tuke o as o cultural
weapon against the authority of eultures, or religions. 1t is an
emphatic critigue of the rule of science and technology in
furthering the western exploitation of colonies. 1t priacks on
the "western-ness’ of science and goes hevond pointing out
any specific linkage between scienee and western imperialist
interests, besides it attacks the claim of universalism of

sclence as 8 cover for the western dominance. 1ti5 a senrch for
alternative sciences which may not be misused for making the
"other world' economic colonies. I mean Lo say that the
western mind is vet to be decolonized. Ciandhi is also of the
sarme mind to scarch the altermative sciences. An least in this
gense, Gandhi comics nearer o postodemismm.

For saving the individual Gundhl propagates the ideal of
anmrchy, which is very much constructively deconsiructive,
He is perhaps the most articulated eritigue of modemity
outside the west. His resentment to the Brittsh rule was the
part of such a thought structure, He was nol ggainst any
person or being of the world, but against the system. This is
the uppropriale juncture to find out the reason why he is
fallowing the path of non-violence. Tt was a corrective ool for
all men and deconstructive to the systematization, hecause 1o
follow the path of violence is to become the part of the
_And further, the nesthetic of virtue is part and parcel
for the best ethics for constructive postmodernism.
Maodernity declares the 'death of God' and fuils to construct &
new God: it is a challenge for the construetive
postmodernism, while Gandhi realizes this problem and
salves it by declaring Trath is God". This is aconstiution ol a
new Cod vver the deconstruction of all religious Gods, The
fusion of means and ends s also of the natre of the
postmodernist approich inu constructive sense

Giandhiian cconomy is also an approprime example of a
deconstructed, de-structured and decentralized cconamy. It
anly effort is to restore *humun® back to the centre of our all
_ evaluations and decisions. And, this alteration
will not create any further construction, because the human
phenomenon itselfi5 a deconstrycted phenomenon.

References

1. Quoted in Jan Oberg. In Birla House With Gandhi in
“Following Gandhi's Patth” part-3

2 Gandhic Tndic of My Dreams, Navijevan Publishing
House, Ahmedabnd, 1974, p.124



Cover Designed by: Prince Rajan Khajuria



